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A weekly Cornbelt digest of marketing, economic, agronomic, and management information.
Commodity Market Drivers—

¢ Corn and soybean markets were hit hard by the bushel of USDA reports. Those
included the January World Agriculture Supply and Demand Report and the 2025 Annual
Production Report and the Quarterly Grain Stocks Report. The grain trade was not
anticipating so much more grain produced last year and in storage as the USDA reported
Monday noon in Washington. The unexpected data deflated the markets, which had been
higher for both corn and soybeans ahead of the data release. Suddenly, market screens
turned from green to red across the board. (Mar corn left, Jan soybeans, right).
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2025 corn production was estimated at 17.020 bil. bu. with a national yield of 186.5
bu., compared to the 183.9 bu. yield anticipated by grain market analysts before the report.
Instead of production dropping by 200 mil. bu from the December WASDE report, the USDA
production estimate jumped 269 mil. bu., and that calculates to a more than 14% increase
from the 2024 US corn crop. USDA's January WASDE report reported, “a 1.3-mil. acre rise
in harvested area. Since the July 2025 WASDE, harvested area has surged 4.5 mil. acres.
Notably, the record crop in 2025 exceeds the prior high set in 2023 by 1.7 bil. bu.

' USDA 2025 Corn e

Acreage, Yield, and Production

o
(1,000 Acres)

United States 98,788 91,258 186.5 17,020,549
% Change from
Previous Estimate /]\ 0.1 ,]\ 13 /]\ 0.3 ,]\ 1.6
% Change from
Previous Season /I\ 8.7 )]\ 9.9 1\ 4.0 ,I\ 14.3

Top 5 States - By Production

Harvested
(1,000 Acres) % APY

lowa 13,550 T 5.0 13,200 T 6.0 210 L 05 2,772,000 T 55

Ilinois 11,200 1 3.7 11,000 T 3.3 214 L 1.4 2,354,000 T 1.9
Nebraska 10,750 T 7.0 10450 T 9.0 194 3.2 2,027,300 T 124
Minnesata 8,900 T 8.5 8,450 T 9.3 201 7~ 155 1,698,450 T+ 263
South Dakota 6,850 T 16.1 6,350 T 17.8 171 T 4.3 1,085850 T 228

Of the total acres harvested, 415,000 acres were reported
as remaining to be harvested when the survey was conducted

v What will happen to all that corn? USDA’s WASDE report suggests, “Total corn use is

raised 90 mil. bu. to 16.4 bil. Feed and residual use is up 100 mil. bu. to 6.2 bil., based on
indicated disappearance during the September-November quarter as reflected by the Grain
Stocks report. Food, seed, and industrial use is down slightly reflecting reductions in the
amount of corn used for glucose and dextrose and high fructose corn syrup. USDA is
forecasting corn exports to reach 3.2 bil. bu., unchanged from the December WASDE
report. With supply rising more than use, corn stocks are boosted 198 mil. bu. to 2.2 bil.
The season-average corn price received by producers is raised 10¢ cents to $4.10 per bu.

Global coarse grain production for 2025/26 is forecast up 560 mil. bu. to 60.5 bil. bu.
This month’s foreign coarse grain outlook is for greater production, virtually unchanged
trade, and higher ending stocks. Foreign corn production is forecast higher with an increase
for WASDE-667-2 China, where production is raised to a record 11.8 bil. bu. based on the
latest data from the National Bureau of Statistics. Foreign corn ending stocks for 2025/26
are higher, mostly reflecting an increase for China. Global corn stocks, at 11.4 bil. bu., are
raised 460 mil. bu.



Soybean production in 2025 totaled 4.26 bil. bu., down 3% from 2024. The average
yield per acre was estimated at a record high 53.0 bu. per acre, up 2.3 bu. from 2024.
Harvested area, at 80.4 mil. acres, was down 7% from last year. U.S. soybean production is
estimated at 4.3 bil. bu., up 9 mil., led by increases for KS, KY, and MN. Harvested area is
estimated at 80.4 mil. acres, up 100,000 acres. Yield is unchanged from last month at 53.0
bu. per acre. U.S. soybean supply for 2025/26 is raised 17 mil. bu. on higher beginning
stocks and production.

| DA 2025 Soybeans 1
Acreage, Yield, and Production |

e
(1,000 Acres)

United States 81,215 80,437 53.0 4,261,858
% Change from

Previous Estimate II\ 0.1 1\ 0.2 NC /]\ 0.2

% Change from L 69 L 67 ,]\ A5 9 >

Previous Season

Top 5 States - By Production

Harvested
(1,000 Acres) % APY

Hlinois 10,300 . 46 10230 | 438 625 J 23 639375 | 7.1
lowa 9,450 | 6.0 9,380 J 58 635 T 58 595630 | 03
Minnesota 7150 | 34 7,000 J 34 525 1 167 371,175 1 127
Indiana 5450 | 6.0 5430 | 61 595 1 0.8 323,085 | 53
Nebraska 4850 | 85 4790 . 86 655 T 139 313,745 T 41

Of the total acres harvested, 241,000 acres were reported
as remaining to be harvested when the survey was conducted

v' Soybean crush for 2025/26 is raised 15 mil. bu. to 2.57 bil. bu. on higher soybean meal

domestic disappearance and exports. Soybean meal and soybean oil extraction rates are
also revised based on early-season data. Soybean oil used for biofuel is lowered 0.7 bil. Ibs.
to 14.8 bil. on lower-than-expected use to date and strong use of tallow as a feedstock in
recent months. U.S. soybean exports are revised 60 mil. bu. lower to 1.575 bil. on higher
production and exports for Brazil. Soybean ending stocks are projected at 350 mil. bu., up
60 mil. The U.S. season-average soybean price for 2025/26 is projected at $10.20 per bu.,
down 30¢, reflecting reported NASS prices during the first quarter of the marketing year
and expectations for future marketings and prices. The soybean meal price is forecast at
$295 per short ton, down $5. The soybean oil price is unchanged at 53¢ per Ib.



Dec 1 Grain Stocks were also higher than expected.

v

Corn stored in all positions on December 1, 2025 totaled 13.3 bil. bu, up 10% from
December 1, 2024. Of the total stocks, 8.70 bil. bu. are stored on farms, up 14% from a
year earlier. Off-farm stocks, at 4.58 bil. bu., are up 4% from a year ago. The
September - November 2025 indicated disappearance is 5.29 bil. bu., compared with
4.58 bil. bu. during the same period last year.

December 1
On-Farm
{1,000 Bu)

United States 13,282,366 8,699,000 4,583,366

%% Change from
Previous Seascn

T~ 10.0 T 13.5 T~ 39

Top 5 States - By Total Stocks
December 1

(L0coBw)  WaPY -

On-Farm
45 1,450,000 -~ 7.4 827,129
0.9 1,150,000 T 1.5 890,505

lowa 2,277,129
linais 2,040,505

T
T
Minnesota 1,540,636 -+ 15.8 1,200,000 -~ 17.6 340,636 9.6
Mebraska 1,527,152 - 121 1,000,000 -~ 205 527,152 1.0
South Dakota 919,505 |~ 20.5 630,000 T 235 289,505 14.3

Sede€

Soybeans stored in all positions on December 1, 2025 totaled 3.29 bil. bu., up 6% from
December 1, 2024. Soybean stocks stored on farms totaled 1.58 bil. bu., up 2% from a
year ago. Off-farm stocks, at 1.71 bil. bu., are up 10% from last December. Indicated
disappearance for September - November 2025 totaled 1.30 bil. bu., down 20% from
the same period a year earlier.

December 1
On-Farm
1,000 Bu)
United States 3,290,076 1,576,000 1,714,076
% Change from /]\ 6.1 1\ 23 /]\ 9.9

Previous Season

Top 5 States - By Total Stocks

December 1
On-Farm

{1,000 Bu) % A PY

linais 572,189 |~ 51 260,000 T~ 20 312,189 T+ 749
lowa 522,086 T~ 31 215000 .. 2.3 307086 T 7.2
Minnesota 288,226 1~ 23 155,000 . 88 133,226 T 19.2
Mebraska 262,757 7~ 162  B3,000 T~ 221 179,757 T+ 136
Indiana 258563 | 16 150,000 J 91 108563 T+ 11.0



v The outlook for 2025/26 U.S. wheat this month is for slightly larger supplies, lower
domestic use, unchanged exports, and larger ending stocks. Beginning stocks are raised
4 mil. bu. on stock revisions in today’s NASS Grain Stocks report. Feed and residual use
is reduced 20 mil. bu. to 100 mil. based on smaller-than-expected first quarter
disappearance and residual indicated in the same report. Seed use is lowered 1 mil. bu.
to 61 mil., partly based on the NASS Winter Wheat and Canola Seedings report. Exports
are unchanged at 900 mil. bu., but there are offsetting by-class changes. Projected
ending stocks are raised 25 mil. bu. to 926 mil., up 8% from the previous year. The
season-average farm price is lowered 10¢ per bu. to $4.90.

v All wheat stored in all positions on December 1, 2025 totaled 1.68 bil. bu., up 7% from
a year ago. On-farm stocks are estimated at 446 mil. bu., down 4% from last December.
Off-farm stocks, at 1.23 bil. bu., are up 11% from a year ago. The September -
November 2025 indicated disappearance is 459 mil. bu., 9% above the same period a
year earlier.

U.S. Wheat Supply and Demand

2024/2025 2025/2026 Change from Change from

Item estimate forecast December9 2024/2025
Planted area (million acres) 46.3 45.3 -- -0.9
Harvested area (million acres) 38.6 37.2 -- -1.4
Yield (bushels per acre) 51.2 53.3 -- 2.1
------- ----= Million bushels -==-===-----
Beginning stocks 696 855 4 158
Production 1,979 1,985 - 6
Imports 149 120 - -29
Total supply 2,824 2,959 4 135
Food use 969 972 - 3
Seed 61 61 -1 x
Feed and residual 113 100 -20 -13
Domestic use 1,143 1,133 -21 -10
Exports 826 900 - 74
Total use 1,969 2,033 21 64
Ending stocks 855 926 25 72
oo Percent -------=ves-u---
Stocks to use ratio 43.4 45.6 1.7 2.2
------ ------ Dollars per bushel -

Average market price 5.52 4.90 -0.10 -0.62




e Grain Market details from General Manager Kevin Walker and staff at Legacy Grain.

v' Soybean market drivers: Soybeans slipped off the midday highs this week with
contracts up 1 to 1%2¢ in the front months at the close. March was up 1634¢ on the
week. The CmdtyView national average Cash Bean price was 1'2¢ higher at
$9.9034. Soymeal futures closed Friday with January down 40¢ and other contracts up a
dime to $1.80, as March was up $7.70 this week. Soy Oil futures were 15 to 23 points
higher on the day, as March was 39 points higher on the week. A private export sale of
7 mll' bu' Of Created with TradingView.com, Jan 10, 2026 08:22 UTC-6
soybeans was Soybean Futures (Jan 2026) - 1D - CBOT 01047'4 H10530 L10474 C1048'4 +1'd (+0.14%)
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Export Sales

data now show

1.05 bil. bu. in Ot Nov Dec 2026
US soybean
export sale
commitments as of 1/1, with 29% from the same week in 2024/25. That is also 64% of
USDA's export projection and behind the 82% average sales pace. Shipments are down
45% from a year ago at 601 mil. bu., which is 37% of the USDA forecast and lagging
the average of 57%. Sinograin, a Chinese state stockpiler, has issued an auction of 40
mil. bu. of imported soybeans (from 2022-2025) for January 13. Quarterly Grain Stocks
data will be out on Monday, with a total of 3.25 bil. bu. of soybean stocks on December
1, according to a Reuters survey of analysts. The range of estimates is 2.95 to 3.445 bil.
bu. Commitment of Traders data indicated spec traders cutting back 26,845 contracts
from their soybean net long in the week ending on January 6. That net long was tallied
at an 11-week low of 57,717 contracts of futures and options. Jan 26 Soybeans_ closed
at $10.48"2, up 1Y2¢, Nearby Cash_was $9.9034, up 1-¢.
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https://www.heritagegrain.com/
https://www.barchart.com/futures/quotes/zspaus.CM
https://www.barchart.com/futures/quotes/ZM*0/futures-prices
https://www.barchart.com/futures/quotes/Zl*0/futures-prices
https://www.barchart.com/futures/quotes/zs*1/overview
https://www.barchart.com/futures/quotes/zspaus.CM

v' Corn market drivers: Corn futures rounded out the Friday session with contracts
fractionally lower, as March managed to close the week with an 8 V4 cent gain. Futures
spent the session squaring up ahead of Monday’s USDA report. The CmdtyView national
average Cash Corn price was down Ya¢ at $4.07V. After Thursday’s Export Sales
report, US corn export commitments are now 2.00 bil. bu. as of January 1, a 30%
increase from last year. That is also 63% of the current USDA export projection for the
marketing year and ahead of the 61% average sales pace. Actual shipments are 1.08 bil.
bu., which is 34% of USDA's forecast and ahead of the 24% normal shipping pace. A
couple South Korean importers purchased a total of 13 mil. bu. of corn in tenders
overnight. USDA will release its quarterly Grain Stocks report on Monday, with a Reuters
survey of analysts looking for December 1 corn stocks at 12.962 bil. bu., with a range of
estimates from 12.05 to 13.31 bil. CFTC data from Friday afternoon showed managed
money trimming 7,158 contracts from their net short in corn futures and options as of
January 6, taking it to 16,426 contracts. Mar 26 Corn_ closed at $4.4534, down Va¢,
Nearby Cash_was $4.07V4, down Va¢.
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e There were 26 analysts or firms that released estimates of both U.S. corn production
and ending stocks, says Ag

Resource chief economist Bill e Estimates for USDA's January Corn Stocks/Use

Tierney. “Using those — (By Analyst/Firm/Agency for 2026)

production and stocks
figures, and adding beginning
stocks and imports, an
“implied” projection for the
ratio of corn ending

15.0%
145%
14.0%
145%

130%

stocks/use can be calculated. o
This year, the estimates for ,
January WASDE's corn —
ending stocks/use ranged S
from a low of 10.9% to a e
high of 15.4%. The average R I
100%

was 12.5%, the same as the ' (,Uo_,‘oz--,_.,zo,‘zo.,,,_,,;,,,,
USDA’s December forecast. 3

61% of estimates were below

USDA’s December forecast with 39% being equal to or above the USDA’s December
forecast.”

¢ EU corn imports lagging behind the pace needed to meet the USDA's projection,
reports chief economist

Month Exp/ Scasanal of EU Com Imports. a1 T
—— {January based on exports_ar%an 04) Lo Bil Tleme\(‘ a}: Ag .
12% 2 280 Resource. “The EU is

the world's 2nd largest
corn importer. Mexico
is the largest. In the
1e2c  December WASDE, the
vao  USDA lowered their
projection for EU corn
(maize) imports by 40
M mil. bu. to 790 mil. bu.
550 Last year's imports
asb were 732 mil. bu. The
largest imports, over
the past 45 years, were

1% 250 . .
OCT MOV DEC AN FEE MAR APR MAY JUN  JUL  ALG  SEP 929 mil. bu. (set In
2018/19). “Pace”

11%

l V‘JO

¥%

s 5 Yr Avg of Monmthly %
- 2024725 Imports

o= 2025/26 Imports

analysis “implies” that final imports this year will be 682 mil. bu.


https://www.linkedin.com/posts/william-i-tierney-jr-phd-5638583_eu-corn-maize-imports-lagging-behind-the-activity-7414788962185207808-isi0/?utm_source=share&utm_medium=member_ios&rcm=ACoAADQ7cnwBDTMF_L5p8pgT86m03W8s5wxmXSU
https://www.linkedin.com/posts/william-i-tierney-jr-phd-5638583_eu-corn-maize-imports-lagging-behind-the-activity-7414788962185207808-isi0/?utm_source=share&utm_medium=member_ios&rcm=ACoAADQ7cnwBDTMF_L5p8pgT86m03W8s5wxmXSU
https://www.linkedin.com/posts/william-i-tierney-jr-phd-5638583_eu-corn-maize-imports-lagging-behind-the-activity-7414788962185207808-isi0/?utm_source=share&utm_medium=member_ios&rcm=ACoAADQ7cnwBDTMF_L5p8pgT86m03W8s5wxmXSU

USDA data said exports of corn and wheat remain well ahead of year-earlier levels,
while soybeans lag behind last year’s pace through the week of December 18. Corn exports
from the start of the marketing year on September 1 through mid-December stood at 986.7
mil. bu., up 67% year-over-year. Wheat shipments from the beginning of the marketing
year through December 18 totaled 535 mil. bu., a 24% increase. Soybean exports from
September 1 were reported at 523 mil. bu., down 46% on an annual basis. USDA said total
commitments by overseas buyers to purchase U.S. ag products tell the same story. U.S.
corn sales rose 31% year over year to 1.959 bil. bu., and wheat sales to offshore importers
were up 18% to 20 mil. metric tons. Soybean sales were reported through December 18 at
986 mil. bu, down 32%.

Sinograin, China’s state-run commodity buyer, recently bought 10 U.S. soybean
cargoes. 3 traders told Reuters that the world’s biggest buyer of soybeans is continuing to
purchase the commaodity from the United States following a late October trade truce. ‘The
cargoes total almost 22 mil. bu. and will be shipped between March and May,” Reuters said.
“That timeframe happens to also be the peak season for Brazil, a rival supplier of the U.S.”
The total amount of soybeans China has bought from the U.S. is estimated between 312
mil. and almost 370 mil. bu. That number represents almost 80% of the 440 mil. bu. that
Treasury Secretary Bessent said China had promised to purchase by February 28. In late
November, Reuters cited a shipping schedule saying 2 cargoes would carry the first soybean
shipments since May. However, those cargoes haven't arrived yet as they aren't on the
customs website. Arlan Suderman, chief commodities economist, StoneX Group, Inc.,
recently told Milling & Baking L
News, that China doesjn t have . StoneX‘
enough storage capacity to fulfill

its US soybean commitment in Arlan
addition to what it already

purchased from Brazil. He said it SUdermqn'S

would have to wash out some Market Outlook
sales from Brazil, which would

probably be picked up by other @ArianFF101 ggmg:modmes
buyers, Stl” negative for us StoneX Group Inc

export sales. Sinograin held
three public auctions last month to make room for US shipments, Reuters reported. Despite
a weakening US dollar, Brazilian soybeans were priced below US supplies in 2025, and even
recent purchases of US soybeans by China could have been purchased cheaper from Brazil,
trade sources said. The United States is forecast to export 1.62 bil. bu. of soybeans in the
2025-26 marketing year, according to the Foreign Agricultural Service of the US Department
of Agriculture. If this projection is realized, it would be the lowest total since the United
States shipped 1.33 bil. bu. in 2012-13.


https://www.world-grain.com/articles/22258-report-china-buys-more-us-soybeans?utm_source=World+Grain+Weekly&utm_medium=Newsletter&oly_enc_id=0773D3153745F0U

There is a major policy change in Brazil, which will have an unfriendly impact on US
soybean growers. ABIOVE, the consortium of domestic and international grain trading and
processing companies doing business in Brazil is withdrawing from a global agreement that
restricts new soybean production on deforested land. ABIOVE informed the state
government of Mato Grosso that the association and major traders intended to leave the
nearly 20-year-old agreement, Reuters reported, citing a Jan. 4 announcement from Mato
Grosso Governor Mauro Mendes. A change in state tax law was a key factor. ABIOVE, which
includes ADM, Bunge Global SA, Cargill, COFCO and Louis Dreyfus Co., confirmed in a
subsequent statement to Reuters it had “initiated talks” to exit the pact. The moratorium is
credited by supporters with aiding preservation of the world’s largest rainforest.

Reuters reported last week that some of the world’s largest soybean traders were preparing
to withdraw from the deal to preserve tax benefits in Mato Grosso, where a new law
eliminating the benefits for moratorium participants took force on Jan. 1. While
conservation groups called the announcement a setback, Aprosoja-MT, an association
representing farmers in Mato Grosso lauded the news. ABIOVE said companies will be
individually responsible for fulfilling their own conservation commitments: “The legacy of
monitoring and the expertise acquired over nearly 20 years will not be lost.” The change in
policy has the potential of soybean acreage expansion in Brazil, which had been limited
somewhat by restrictions on deforestation. European soybean buyers are guided by the
deforestation limits, but other nations, possibly China, do not have such policies.

The latest production report from Brazil is for a 178 mil. ton soybean crop. That
equates to 6.539 bil. bu. says South American crop specialist Michael Cordonnier. He says,
“The increased production estimate is the result of good early yield reports out of Mato
Grosso and improved rainfall in the
southernmost state of Rio Grande do Sul,
which will likely be the second largest
soybean producing state in Brazil this year
after Mato Grosso. The soybean harvest has
started in isolated areas of western Parana
and western and central areas of Mato
Grosso. Nationwide, less than 1% of the
soybeans have been harvested and the
harvest pace will accelerate in early January.
The soybeans currently being harvested are
early maturing varieties that were planted in
early September. These soybeans will be followed by a second crop of cotton or corn in
Mato Grosso and a second crop of corn in Parana. The early soybean harvest in Mato
Grosso is concentrated in irrigated areas and yields are reported to be good with good
quality and grain weight. After irregular rain during October and November, the weather
has improved during December, but the final yield will depend on the weather during
January, February and in some later areas, the first half of March.



https://www.world-grain.com/articles/22255-report-major-grain-companies-to-exit-brazil-soy-pact?utm_source=World+Grain+Weekly&utm_medium=Newsletter&oly_enc_id=0773D3153745F0U
https://www.soybeansandcorn.com/articles/10407/

There are a lot of confusing numbers when you talk about where the U.S. stands in
terms of soybean imports or exports to China. As far as where we stand today, there are a
lot of confusing numbers. Some are at zero, some at 147 mil. bu., and some at 257 mil. bu.
IA St. Univ. ag economist Chad Hart (right)
talked about the numbers he is relying on, “So, in
this case, I would say they're all technically
correct, which, as an academic, we always love.
But here’s the deal: how do you get a zero right
now? Well, if you look at the Chinese data as far
as U.S. beans that have hit their shores, we're
still at zero. When I look at the weekly export
sales data that the USDA is catching back up on,
that would show that China has purchased about
147 mil. bu. thus far, and while those haven't hit
the shore yet, they will be moving along that way. And for those eagle-eyed observers that
have been tracking the daily sales that are reported under USDA’s system, you could get
yourself up to about that 257 mil. bu. level because we have been seeing China being
active, especially here in late November, early December, and those data will eventually
show up in the weekly sales data, probably within the next couple of weeks.” He said that
it will also show up in the Chinese data within the next month or so. Hart talked about how
the market seems to be viewing the soybean sales data, "I think as you look at it right now,
it was one of those deals where we really traded up the rumor and then bid down the
news. So, the idea is we saw the rally before any purchases were made, but when the
agreement was sort of announced, and now with each resulting sale, the market’s sort of
discounting that along the way. And I think it's because the market is sitting here going,
‘There’s been an agreement, the agreement seems to be being held up here, but it also
puts us still in a position to, you know, China agreed to purchase 440 mil. bu. here for
2025, but that would still only be about half of what they usually do.” And so, hence the
let's call it, lack of excitement.” He said the marketplace has turned its collective gaze
toward the Brazilian and Argentine crops, "It pretty much has. It's also looking to see
whether we will see China go beyond what they agreed to, and I think they’re betting right
now the answer is no, because of what we see coming out of South America, that when
you're looking at global soybean supplies, while that total global number is smaller this
marketing year, it's not necessarily the case when we look at South America. That we
continue to see Brazil growing by leaps and bounds there, and therefore keeping downward
pressure on soybean prices because no matter what we say about this deal with China, we
do know that they usually have a clause in there that says, ‘Hey, they can move to the
Brazilian market if they find better prices there.” (WILL radio)




“The bull and bear cases for soybeans,” says the Brock Report, includes Venezuela.
“This is enormous news in many ways. Here are 3 issues we think are important: 1) The
immediate response of many in this industry was that this move was going to be bullish for
oil prices. Understandable when you have turmoil in a major oil producing country. But we
disagree. We think this is very neutral to negative for oil prices. While it will be a long-term
impact, rebooting oil refineries in Venezuela will eventually take place, increasing the world
supply of oil and sending prices lower. 2) This move was very controversial with leaders in
China, Russia, and across Europe. But it sends a signal to other world leaders that Trump
means business, not business as usual. Energy controls the world. The more energy you
control, the more power you have. The playing field on tariffs will now start to level off and
will hopefully be a benefit to both U.S. farmers and U.S. businesses. 3) This will ultimately
be bullish corn and soybean demand long term and could well be bullish many other ag
commodities as well. Developed economies eat more food and eat more protein. This
boosts demand for meat and dairy and the feed those animals consume. It's a bit early to
say Venezuela is going to be a developed economy as a result of this, but they are anything
but that at the moment. Will this speed negotiations over Greenland? Will China use the
U.S. operation in Venezuela as an excuse to tighten its grip around Taiwan? This will
undoubtedly contribute to an extremely volatile 2026 in both commaodity prices and in the
stock market....Starting with this year’s soybean balance sheets these humbers will be
revised by USDA Monday. Some will not change at all. Under the average scenario, we
believe that would result in a carryover supply of approximately 342 mil. bu. The
fundamental that is most significant in soybeans is the export number. The USDA has been
estimating it at 1.635 bil. Many in the industry had thought that was much too high because
China was not buying any soybeans from us. That has started to change, but perhaps too
little, too late. Exports to countries other than China have been good, but not good enough
to make up for this shortfall, with total marketing year to date commitments (sales) now
426 mil. bu. below last year, or down 29%. For now, we are leaving our estimate at 1.585
vs. the USDA'’s current 1.635 bil. bu. Don't be surprised to see this number drop further.
Monday'’s report will be important in revising that number. For the bearish scenario, we
plugged in 1.45 bil. bu. for exports and left the yield unchanged. This results in ending
stocks of nearly 500 mil. bu. and a stocks-to-use ratio of 11.7%. We've been in that boat,
most recently in the 2017/18 to 2018/19 marketing years. In those years, futures bounced
between $8.00 and $9.50. Even if this bearish scenario plays out, we do not see futures
drifting that low, but a $9.50 to $10.50 trading range is very possible. For the bullish
scenario. Bump exports to 1.7 bil. bu. and drop the yield by half a bushel per acre and
suddenly carryover drops to 187 mil. bu. with a stocks-to-usage ratio of 4.3%. That would
result in soybeans over $12. We do not believe the bullish scenario is very likely for this
year, but anything is possible, particularly with soybeans. Llet's move on to the 2026-27
marketing year. Under the average scenario, we are estimating a slight drop in soybean
acres, down to 80.5 mil. acres. Too early to really tell. With that scenario and a yield of 53.5
bu. per acre and exports staying flat, carryover would be approximately 181 mil. That would
mean next year’s new crop soybeans, as of right now, are underpriced.” For the complete
commentary and charts go to The Brock Report.



https://www.brockreport.com/

Marketing. "Both corn and beans had a nice week after last week’s rough go.” -- Matt

Bennett.

v' Corn—futures. March ‘26 corn had a nice week, rebounding from a tough one a week
ago. March settled at $4.4534, down Va¢. This was 134¢ off the high and 2¢ off the low.
March rallied 8¢ for the week. Technically, we rebounded well after breaking support
a week ago. With a solid move higher on Monday, we set the tone for the week.

v' Corn—cash and basis. Basis was steady/improved. 19¢ over March (2¢ improved).
Cash prices moved higher on the week. While we saw some basis widening, it didn't
take all the rally away. Given the time of year, rallies are many times met with basis
widening, but a good sign is the river actually narrowing.

v' Corn—marketing strategy. While I hope for a bullish report, I don’t mind selling
some cash in here and re-owning with Feb $4.50 calls. At 5¢ or so, it’ s a cheap way to
own corn if we happen to get a bullish report. If it's bearish, we'd be glad to have
moved forward with making some sales and locking in worst-case scenarios.

v Corn—2026 crop. December 2026 corn ended the week at $4.64, up 5'2¢. Dec26
posted a nice recovery as well, but we're not quite where I want to be hedging. I'm
hopeful we can see a rally on Monday and establish ourselves above $4.70, but there’s
no way to know just how this plays out. The issue with a bearish report, amongst the
obvious, is it would likely set the tone for the next few weeks.

v' Beans—futures. Beans got some of what was lost the previous week with better
markets this week. On Friday, March beans settled up 1'2¢ at $10.62%2. This was 62¢
off the high and 1¢ off the low. Beans rallied 1634¢ on the week. March meal settled
$7.70 higher on the week at $303.70, while soy oil ended the week at 49.69¢, up .39¢.

v' Beans—cash and basis. Basis was steady/improved. 23¢ over the March (5¢
improved). Cash beans rallied on the week. With the higher board price, we didn't see
basis get hit and in some cases it improved. This is a good sign. While crush in the US is
solid as can be, the interior facilities aren’t having to bid against the river due to the
export program being subpart.

v Beans—marketing strategy. I'm of the opinion a person have their offers in place on
all but some gambling stocks. I struggle to get bullish beans, but if we can get a price
you can live with or even break even with, I think we should take a strong look at it.

v' Beans--2026 crop. Nov 2026 beans settled at $10.7134, up 9¢ on the week. While we
were getting as close to $11 as we've seen in a couple of weeks, we can't seem to
sustain any momentum with these new beans. I like selling some 26 beans on a rally up
to and over $11 but only if it works on your farm. There’s no doubt for some it may not
work, so with us this far form harvest, I don’t want to be locking losses in just yet.

v" Price ratio—2026 crop. 2.31/1, beans to corn, based on fall futures, unchg/week.
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Market advisor’s thoughts/suggestions: Matt Bennett. “*While I'd like to report a
change in direction, my gut tells me the buying we saw this week
is positioning in front of the biggest report of the year here on
Monday. Weather overall looks conducive to a big crop in South
America, so no help there. We likely saw some position-evening
going on with traders getting to a risk-averse position heading into
the report. Estimates seem to agree on a neutral to friendly report
with average ending stocks at 1.98 bil. bu. versus last month’s
2.029 bil. as the trade is estimating corn yield at 184. While I hope
we get a bullish report, it's tough to know either way. A supportive
market is exactly what we need given how challenging these markets have been the last
couple of years. However, if the USDA gives us a bearish report, it will set the tone for
another rough go. If you need to manage some risk ahead of this report, you might
consider selling/hedging what you need and buying a cheap call close to the market. We're
looking at Feb calls as this report’s reaction is likely to be a bit more volatile than what we
generally see. Stay flexible but willing to hedge risk on rallies. I still like corn ownership
longer-term as any hint of weather issues for the Safrinha or US crop would likely be met
with solid buying. While flexibility is important, getting offers in at levels you can live with is
just as important. Given we'll be likely carrying in way more corn into harvest than we did
last year, with an average crop, I assume we'll see big carry again next fall......The bean
market finally found some buying this past week. While weather overall in South America is
too good to expect a big rally, we still see Argentina coming up short, especially in the
southern half. This is likely the reason we saw some life in the meal market due to how
much soybean meal Argentina typically exports-more often than not, they’ve exported over
half of the world’s meal. The report is thought to be mixed from the trade as they're
predicting a yield adjustment lower from 53 to 52.7 bu. but for stocks to increase from 290
mil. to 303 mil. Many feel the demand could get adjusted lower, particularly export demand.
Considering US beans are pushing $1 higher per bu. than Brazilian beans, that rationale is
tough to argue with. Let’s hope for a bullish USDA report, either for corn or beans. If it's for
corn, I have to think we could see beans supported on a corn rally... As we all know, this
bean market can rip higher when we least expect it. Fundamentally, the US has a fairly tight
balance sheet while the world isn't seeing stocks go up...If you need help with your
marketing plan, let us know. I recommend using either the Profitability Calculator on the
Channel website or the AgMarket.Net Profitability App. The AgMarket.Net® App, with
revised MyFarm software, is how available on Google Play and the Apple App Store as a
mobile app. A desktop version is available through the AgMarket.Net® website. Find it at
https://www.agmarket.app/app/ to get help on budgets and your marketing plan.” Click
here to learn more.

“This week I talked about Monday’s upcoming report on Beck’s podcast. Here is this
past week’s episode.” — Grain Marketing Update with Matt Bennett (1/6/2026) - YouTube



https://www.agmarket.app/app/
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Farm Economy—

e The farm economy is stabilizing, but it's a “work in progress.” The December Ag
Economists’ Monthly Monitor shows month-to-month sentiment is improving, but deep
structural strain remains — especially in row crops. Meanwhile, livestock markets continue
to provide strength. Crop producers face another year of tight margins driven by high input
costs, weak prices Ag Economists

< Monthly How would you rate the financial health
and unresolved L~"S Monitor of the following ag sectors today?
trade and policy S
uncertainty. “There’s December 2025 Survey -
cautious optimism,” (" B excetiont oo -
the economists say, P =
“but very little belief Average
that 2026 will bring B selow Average
a meaningful W poor

N

rebound without
cost relief or
stronger demand.”
Those themes mirror
the perspective of Seth Meyer, former USDA chief economist and now director of the Food
and Agricultural Policy Research Institute (FAPRI) at the Univ. of MO In a recent interview,
Meyer connected the dots between narrow margins, policy responses and what might
actually move the dial for U.S. agriculture heading into 2026. Economists see the ag
economy holding its ground — but not gaining strength. 54% say the ag economy is
v hoX ”ﬁqc’,;th'fy Since mid-2025, ag economists see somewhat better
4'.‘ “S._ Monitor T than one month
5 ago. Compared

stabilization rather than recovery.
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improvement, and 15% expect conditions to worsen. Grant Gardner, assistant Extension
professor at the Univ. of KY, says even with the $11 bil. in Farmer Bridge Program
payments, it won't drastically change the outlook for the farm economy. —
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So where will the bridge money go? Grant Gardner of the Univ. of KY, says, “Purdue
had a good survey about a month ago, where they looked at what were these payments
going to go to, and research would show that a lot of these payments go into long-term
assets, and so land tractors, but I think over 60% of producers right now are in such a tight
cash crunch that you're going to see a lot of these payments go into that short-term debt,”
Gardner says. Economists are nearly unanimous that the crop sector remains under
extreme financial stress.

Ag Economists’

y A< Monthly Which commodity do you expect to face 83% say row crops are
/" "=wl_Monito the greatest financial challenges in 2026? - :
o g 4 - currently in a recession.
2 4 That isn’t about
Jecember 2025 Survey . )
38% 38% production declines —

acres and yields haven't
collapsed — but about
persistently weak

8% 8% profitability. “Negative
. . | returns for at least the
third consecutive year
across nearly all row
crops,” one economist
wrote in the survey. Another said: “Margins remain below full costs of production for many
producers.” Former USDA Chief economist Seth Meyer traces that back to how abruptly
agriculture moved from the high prices of 2021 and 2022 into today’s tighter margins. “We
moved very quickly from a very high price environment and good profitability in 2022 to
very tight margins,” he says. “That usually happens coming off price peaks, but this time it
happened really rapidly.” A minority of survey respondents argued farms are “treading
water,” supported by strong land values and government aid rather than eroding further,
which Meyer acknowledged aligns with how risk and safety nets have interacted this year.
But when you look at how the current
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stress in the farm economy could | What is the biggest hurdle
impact consolidation, the ag economists to profitability in 20267
say it's the economic pressure December 2025 Survey

combined with demographic trends Input Prices
causing the acceleration. In fact, 92%

o 69%
of them say consolidation is underway ‘
and unavoidable. Aging producers B E
exiting and rent-heavy operations under 8%
pressure only add fuel to that trend, ) &R am aln an -

with one economist saying:

“Consolidation happens because producers have to exit, not because they want to. When
economists were asked to identify the two most important factors shaping agriculture’s
economic health today, their responses clustered around a familiar, but increasingly sharp,
divide: strong demand in livestock and the protein sector versus persistent oversupply and
cost pressure in crops, all layered with trade and policy uncertainty.



The Purdue Univ. Ag Barometer survey for December found Farmer sentiment
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v Producers’ expectations for their farms’ financial performance changed little compared to
November. There was a shift toward more producers saying they expect this year’s farm
financial performance to be about the same as last year’s. 60% of producers still said it
was a bad time to make a large investment in their farms.

v Producers provided one of their most optimistic outlooks of the year, with just 5% of
producers looking for exports to decline over the next 5 years. However, 13% of corn
and soybean growers said they expect soybean exports to decline over the upcoming 5
years, compared to 8% in November. Growers who expect soybean exports to increase
in the next 5 years fell from 47% in November to 39% in December; with 84% of corn
and soybean producers said they were concerned or very concerned about U.S. soybean
exports competing with Brazil’s, with 45% indicating they were very concerned.

v" Farmers remained optimistic about farmland values in December. But long and short
term expectations about land values rose only 1%.

v' Farmers are losing their patience with Trump tariffs as a solution to export expansion.
54% of respondents said they expect the use of tariffs to strengthen the agricultural
economy, down from 58% and 59% in October and November, respectively. Farmers
who are uncertain about tariffs’ long-run impact rose to 19% of respondents in
December, up from 17% a month earlier. Uncertainty about how tariff policy will affect
the agricultural economy in the long run has more than doubled since this question was
first posed in the spring. However, when asked if the U.S. is headed in the “right
direction” or on the “wrong track,” 75% of respondents chose “right direction” in
December, which was the highest percentage recorded since this question was first
included in barometer surveys starting in July.


https://ag.purdue.edu/commercialag/ageconomybarometer/farmer-sentiment-drifts-lower-as-trade-uncertainty-hangs-over-agriculture/
https://ag.purdue.edu/commercialag/ageconomybarometer/farmer-sentiment-drifts-lower-as-trade-uncertainty-hangs-over-agriculture/

U.S. farmers are facing one of the widest gaps between what they pay to produce
food and what they earn from selling it. Investigate Midwest said New USDA data released
on Dec. 15 show that by October 2025, the prices paid index had climbed to 154.6, while
the prices received index had fallen to 120.5. The agency measures the indexes against
2011 levels, which are set to 100, making it easier to see how prices have changed over
time. In practical terms, that means production costs were more than 50% higher than in
2011, while prices farmers received were only about 21% higher. That gap reached 34.1
index points in October, the widest spread in the data going back at least a decade,
according to the data. The prices paid index tracks a wide range of expenses, from
fertilizer and fuel to feed and labor. Meanwhile, prices for crops and livestock have slipped
from their recent highs. This hasn't always been the case. In parts of 2021 and 2022,
rising commodity prices helped close the gap. Since then, prices received have dropped
faster than costs have come down, reopening the spread. These indexes don’t measure
profits directly, but they offer a clear signal of rising financial pressure on farm operations
heading into the next season. “"New USDA data released on Dec. 15 show that by October
2025, the prices paid index had  gerice: pao index @rices received index

climbed to 154.6, while the
prices received index had fallen
to 120.5. The agency measures
the indexes against 2011
levels, which are set to 100,
making it easier to see how
prices have changed over
time,” Cross reported. “In
practical terms, that means
production costs were more
than 50% higher than in 2011,
while prices farmers received
were only about 21% higher.
That gap reached 34.1 index
points in October, the widest
spread in the data going back at least a decade, according to the data.” Terrain Ag is
projecting slightly higher operating costs for 2026 corn and soybean crops. Terrain Ag’s
Marc Rosenbohm reported that “given the current outlook for fertilizer and other input
prices, Terrain projects slightly higher operating costs for the 2026 corn and soybean
crops. A mix of potential tariff impacts as well as global factors could push overall crop
production costs higher in 2026 than they were in 2025. Tariffs could impact some
production-cost line items such as chemicals and repairs, while global factors have
contributed to higher fertilizer costs. Overall, I project operating costs to be 4% higher for
corn and 6% higher for soybeans in 2026 versus 2025,” Rosenbohm reported. “These are
above the USDA’s estimates in June, by 2.2% for corn and 4.4% for soybeans.”

Price index

by USDA on Dec. 15, 2025. The most recent data point reflects October 2025



https://investigatemidwest.org/2025/12/29/the-gap-between-farm-costs-and-prices-received-hits-a-decade-high/
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While production costs remain stubbornly high, corn prices have sharply declined,
squeezing farm margins and prompting a push for long-term demand growth. Krista
Swanson, chief economist with the National Corn Growers Association, outlines the
association’s upcoming Q1 economic outlook and what it signals for U.S. corn producers.
“Costs have been a huge focus of ours over the past 6 months,” she says, pointing to a
plateau in production expenses that has held since 2022. While some minor easing has
occurred, the USDA projects the cost to grow an acre of corn will average $917 in 2026—
only 1% lower than 2022 levels. *Meanwhile, the market-year average price for corn is
expected to be 37% lower than 2022,” she adds. Swanson notes fertilizer makes up about
a third of operating costs and draws much attention, but increases in seed, pesticides,
land, and machinery are also significant. From an economist’s perspective, she warns that
continued government payments, such as the USDA's recent $44/acre “bridge” program,
may also inadvertently contribute to price rigidity for those same inputs. Beyond costs,
Swanson is focused on the demand side, where new market opportunities could change
the trajectory. While year-round E15 ethanol remains a top short-term goal, she says
longer-term strategies are being developed. “Ethanol isn't just a motor fuel... there are
opportunities in maritime fuels, sustainable aviation fuel, and bioproducts,” she explains.
Diversification is another bright spot. Roughly 40% of U.S. corn exports go to Mexico, but
Swanson says the broader export pie is well-divided, with markets like Japan, Colombia,
and South Korea contributing to feed and fuel demand. As producers weigh planting
decisions for 2026, the high cost of corn production versus soybeans looms large. Still,
futures price ratios and farmer preferences continue to favor corn. Whether that holds,
Swanson says, will be a key trend to watch as the new crop year unfolds. —

NCGA'’s first quarter economic outlook has been developed by Chief Economist Krista
Swanson. Her entire report is here.

v" “Since 2021, corn has followed an alternating pattern of higher and lower acres. The 95
mil. corn acres USDA projects for 2026 follows this pattern. Although the projection is
3.7 mil. acres less than planted acres in 2025, it would still be a high-acreage year by
comparison and could mean U.S. corn production tops 16 bil. bu. again if 2025 yields
are repeated. The soybean-to-corn price ratio is one signal for projecting 2026 acres.
The ratio strongly favored soybeans for over 6 months ahead of 2024 planting, which
was ultimately reflected in increased soybean acreage for the year. It similarly favored
corn ahead of 2025 planting. The ratio for 2026 favors corn, further suggesting a high
number of corn acres for the year ahead. Although farmers consider additional factors
like agronomics, management capabilities, and profitability in their planting decisions —
the price signal could indicate even fewer corn acres are trimmed in 2026. (Why It
Matters: U.S. corn production is increasing with sustained high corn acres and
productivity gains. Global corn production is at a record and growing. Without a shift in
demand, rising domestic and global corn supply adds downward pressure on corn prices
for U.S. farmers.)


https://www.realagriculture.com/2026/01/corn-profit-margins-for-26-crop-in-a-word-ugly/
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v A series of events roiled global fertilizer markets in 2025, including Chinese export
controls, the ongoing Russia-Ukraine war, and logistical and supply chain disruptions in
addition to U.S. tariffs. Tight global supply and demand balances were clearly evident in
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the prices paid by
consumers, with the
World Bank “Pink Sheet”
(an index of nominal
prices of the most-traded
global flows for a given
commodity) estimating a
20.9% increase in its
fertilizer basket between
2024 and 2025. The
same index sees slight

relief in 2026 forecastmg only a I|ttle over a 5% decrease from 2025. A few market
constraints have been alleviated heading into the new year: Chinese exports are back in
the market and, for U.S. growers, most fertilizer categories were exempted from tariffs
in November 2025 (though importers will still need to play some catch-up on volumes).

v It will cost a forecasted average of $917 to plant an acre of corn in 2026, a $27 per acre
increase from 2025. The 2026 forecast cost is only 1% lower than the record of $928
per acre in 2022, but the forecasted $4.10 per bushel market year average corn price is
37% lower than $6.54 for the 2022 crop. Given the expected yield, each bushel of grain

harvested would lose
an average of $0.88,
marking the fourth

consecutive, worsening
year of crop losses for
corn. In other words, a

farmer working to
produce 1,000 corn

acres would lose over
$160,000 for the year.

That's like losing the
median household
income of $83,730 -

Corn Price Drops Substantially More Than Cost to Produce \ ASSOCIATION
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twice. Losses of this magnitude deplete working capital and drive increases in demand
for non-real estate loans, as shown in the Federal Reserve District Surveys of

Agricultural Credit Conditions for the third quarter of 2025. The survey also revealed
farm income and loan repayment rates in the Midwest and Plains States continued to

decline.



https://www.kansascityfed.org/agriculture/agfinance-updates/credit-conditions-tighten-gradually/
https://www.kansascityfed.org/agriculture/agfinance-updates/tighter-liquidity-and-improved-earnings-at-agricultural-banks/

v' The potential approval of higher blends of ethanol in motor gasoline offers a new
opportunity to increase demand for corn in biofuel production. Based on current motor
gasoline usage, a 5% increase in the national average blend rate would use 2.4 bil.

more bushels of Motor Gasoline Use to Decline Over Time
corn for domestic o%

ethanol. This is why
NCGA is calling for
passage of E15 this
month, which is the
single fastest way
to improve the
short-term demand
outlook for U.S. -50%
corn growers.

Ethanol for motor

gasoline is a critical demand driver for U.S. corn and will continue to be in the
foreseeable future.
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American row crop producers will export 3% more by volume in 2026 than they did in
the banner year of 2022 while earning far less from foreign trade, according to USDA,
observes Tom Halverson, CEO of CoBank. He says, “The agency’s latest outlook report for
agriculture trade, published in December, says U.S. exports of major row crops (corn,
wheat, soybeans, rice and cotton) should exceed 160 million metric tons in the current
fiscal year.
That compares
to 156 million
By Volume (MMT) By Value ($ billions) metric tons in
2022, when
exports surged
- - due to high
\//_- demand driven
i - \_\ by the Ukraine
war and other
factors. On a
dollar basis,
however, row

U.S Row Crop Exports
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will be down
more than
30% from
2022 due primarily to a change in commaodity mix and significantly reduced prices.”

Sources: USDA, CoBank analysis. Years shown are U.S. federal government
fiscal years (October 1 - September 30.).


https://www.fas.usda.gov/sites/default/files/2025-12/AES-134.pdf

Mailbox Money and Farm Programs—

USDA released details about how much row crop farmers will receive this year from a
$12 bil. aid program. However, U.S. soybean producers say the payments won't help
farmers hurt by low crop prices and trade disputes. Meanwhile, IL Farmdoc Ag Economists
say farmers are eligible for $44.36 per corn acre, $30.88 per soybean acre, and $39.35 per
wheat acre. The overall payment limit is $155,000 per entity or individual. “A farm with
50% of its acres planted to corn and the other half planted to soybeans would receive an
average FBA payment of $37.62 per acre (0.5 x $44.36 + 0.5 x $30.88). The average size
of a grain farm enrolled in IL Farm Business Farm Management (FBFM) is roughly 1,500
acres. Total FBA payments for the average grain farm with only owned and cash rented
acres in IL with 750 acres planted to corn and 750 acres planted to soybeans in 2025 would
be $56,430 ($44.36 x 750 corn acres plus $30.88 x 750 soybean acres). For acres farmed
under share rent leases, FBA payments would be split between the tenant and landowner
based on the sharing arrangement.” A farm business with a single operator would need to
have more than 4,000 acres (assuming a corn-soy rotation) to reach the $155,000 payment
limit. A farm business operated by a farming couple would need to have more than 8,000
acres to reach the payment limit. Thus, FBA payments will impact cash-based incomes for
purposes such as 2026 income taxes but should be incorporated into 2025 accrual-based
financials. Specifically, since payment rates were announced at year end, FBA payments will
be included as an accounts receivable at the end of 2025, increasing 2025 income and
current assets on a farm’s balance sheet. While the FBA support is substantial, average
return projections at or slightly above break-even levels suggest that a significant
proportion of Illinois grain farms will still be facing negative returns for the 2025 crop year
following negative average returns in both 2023 and 2024. Producers should take care and
caution in how they utilize the FBA support they receive. Our next crop budget update,
planned to be released in mid-January, is expected to show another year of negative
average returns projected for 2026 as production costs continue to imply break-even price
levels that exceed current market conditions for corn, soybeans, and wheat.”

Sen. Chuck Grassley, R-IA, has doubts about the administration’s support for more
farm aid but says the real answer to farmers’ money problems is passing year-round E15
legislation. Grassley was asked about USDA Undersecretary Richard Fordyce’s recent
comment to Reuters that his agency is not considering more than the $12 bil. in farm aid
just announced, "Sometimes I get the impression that the administration thinks that we
don't need more help.” Adding that, “I think that the people advising the president on farm
policy aren't advising very well.” Both Ag Chairs have said more farm aid will likely be
needed. House Chm. Rep. Glenn Thompson, R-PA, suggested another $10 bil. Grassley says
the real answer will be to pass permanent year-round E15 legislation as part of another bill,
“But E15, I'm told, would take care of about $14 bil. of farmer income. So, see how
important the marketplace would fill in for the corn producer, as opposed to getting a check
from the federal government.” Grassley says if corn got above $5, that would be a big help
to farmers. (Berns Bureau, Washington)


https://farmdocdaily.illinois.edu/2026/01/farmer-bridge-assistance-program-payment-rates.html

With farm organizations asking for more financial support, how much is really
needed? USDA says no more is coming. Congress says there are no funds to distribute.
How much is really needed? IL Farmdoc ag economists calculated that amount, using the
financial shortfalls in the 9 commodity crops that were included in the $12 bil. USDA said it
would distribute at the end of February. The Farmdoc folks say, “"Three variables have a
combined explanatory power of 79%: last year’s percent net return at harvest, last year’s
average return to storing US corn and soybeans, and the ratio of beginning world stocks to
last year’s use of the 9 crops. These variables forecast a percentage net return at 2025
harvest of -20%. This compares with -17% at 2024 harvest. Forecasted total net loss for
the 9 crops combined is $36.4 bil. These crops are barley, corn, cotton, oats, peanuts, rice,
sorghum, soybeans, and wheat. US private market net return at 2024 harvest was —17%.
Average US net return to storing corn and soybeans during the 2024 crop year was -

27%. The ratio of beginning stocks for the 2025 crop year to use during the 2024 crop
year was 27%. Using these values results in a projected 2025 net return at harvest as a
ratio of total economic cost of production of -20%, slightly lower than the -17% at 2024
harvest. The dollar value forecast is a combined loss to the 9 COP crops of $36.4

bil. Substantial payments were made to farmers for 2024 crops and substantial payments
will be made to farmers for the 2025 crop.

6-7 weeks from now, Farmer Bridge Assistance money will hit your mailbox or bank
account. What have you decided to do with it? Buy 2026 crop inputs? Pay down the 2025
operating loan? Feed the livestock? Feed the family!? Univ. of IL Farmdoc ag economist
Nick Paulson offers some thoughts that may help with decision making. “It depends on
where you are and. In Northern and Central IL, the bridge payments combined with
expected ARC and PLC support to be delivered next fall might push some averages to break
even. However, for Southern IL, the outlook remains bleak. Southern IL, we're still looking
at an average return that would be negative even with the bridge assistance and ARC and
PLC and crop insurance. I'm trying to be more careful when we talk about those things
because those are averages, there's half the farms are below that average roughly, half the
farms are above that average, so there are definitely still farms that bridge payment will not
make them whole. There are also farmers that, are going to be doing even better than
break-even, um, be- because of these bridge payments.” Unlike previous programs that
were paid out in tranches, the FBA is expected to be issued in one full installment by the
end of February. This immediate liquidity is critical, but Paulson cautions against using it for
farm expansion or bidding up cash rents. Instead, he suggests farmers should use the
funds to address existing debt or bolster working capital, as the 2026 forecast looks like a
repeat of recent lean years. “"Make sure that crop gets in the ground. But in terms of using
these things to bid up cash rents, make further investments in the farm, if I was giving
advice to a typical operation, particularly one that might be in more of a financially stressed
situation right now, I'd be looking at probably paying down debt or if that's not necessary,
you know, putting this into savings, holding it as working capital.”


https://farmdocdaily.illinois.edu/2026/01/forecasting-us-field-crop-sector-prosperity.html

Should the bridge payment be used as operating capital and defer the need to sell
store grain, for example? Nick Paulson of the Univ. of IL Farmdoc staff says, “This is not
going to be avoidable even if farmers held onto these payments or used them to pay down
debt, I mean they're providing liquidity that wasn't there prior to the bridge program being
announced or existing. And you know, I guess our thinking on this, and I think a lot of
farmers realize this, I've even heard more farmers than even during the MFP years say this
straight out is that they recognize that this is a short-term Band-Aid. Fact of the matter is
we're still in a situation where we've got prices that are low, not by historical standards or
even low relative to where we think global market fundamentals suggest they should be,
but prices that are below break-evens based on what'’s implied by our current cost of
production. So, we still have work to do to either try to bring prices up, ideally with some
demand increases, or more realistically, we've got to keep chipping away at some of these
production costs and get those down so we can get back into a longer-term situation of
viability and profitability. Otherwise, we're going to be rinsing and repeating and looking for
another bridge payment a year from now or even sooner than that.

Univ. of IL Farmdoc ag economist Nick Paulson visited last week with members of the
Central IL Marketing Club about numerous issues impacting farm budgets and business
practices. Among those were the collapse of the variable cash lease as tool for managing
financial risk in farm leasing, as well as strategies for utilizing the Farmer Bridge Assistance
payments scheduled to be mailed by USDA to farmers at the end of February. That
conversation with Nick Paulson was captured in this YouTube video.

USDA is mailing out farmer bridge assistance payments, some $11 bil. to row crop
producers and $1 bil. specialty crop growers. American Farm Bureau economist Danny
Munch reports, “Different crops. Same economic reality: costs are rising faster than returns.
Our latest analysis shows where specialty crop losses are already clear — and where data
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range of crops, including specialty. Even if fully directed toward specialty crops, the funding
would still represent only a fraction of the sector’s outstanding need.


https://www.linkedin.com/posts/william-i-tierney-jr-phd-5638583_eu-corn-maize-imports-lagging-behind-the-activity-7414788962185207808-isi0/?utm_source=share&utm_medium=member_ios&rcm=ACoAADQ7cnwBDTMF_L5p8pgT86m03W8s5wxmXSU
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The Business of Farming—

When you borrow money for buying farmland, when do you want to repay the loan?
Economist Blaine Nelson at Farmer Mac says, “A trend we've been watching for more than a
year: farmers are increasingly choosing farmland loans with shorter interest rate resets. Are
farmers convinced that long-term interest rates will decline in the coming years, and they’ll
lock in a long-term rate at that time? Or are compressed profit margins motivating farmers
to choose the lowest loan rate in order to reduce interest costs? Potentially a little of both.
Still, there are risks to shorter rate resets. A relatively new development in farm mortgage
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loan selection has been a shortening of loan rate reset length. Data from the Federal
Reserve Bank of Kansas City shows that, from 2003 through 2022, the average length of
time between loan origination and the first rate reset increased relatively consistently from
approximately 8 years to nearly 20 years. More recently, the trend has reversed. The
average time to the first rate reset peaked in 2022 and has continued to decrease over the
past three years. Through Q3 2025, the average has fallen to just over 7 years, which
would be the lowest annual average in at least 2 decades. According to Farmer Mac
Agricultural Mortgage-Backed Securities (AMBS) data, the average interest rate in 2025 on a
farmland loan was approximately 100 basis points (or 1.00%) lower for loans with a rate
reset of 5 years or less than for loans with a rate reset of 10 years or more. As such, many
borrowers have begun selecting loans with shorter interest rate reset periods by a large
margin. However, there’s a non-zero probability that market interest rates will increase
between the origination date and the rate reset date. Farm borrowers may continue to opt
for the lowest-rate loan product available, with the goal of locking in at a lower rate later.
This strategy might prove to be successful, but lenders should work closely with borrowers
to educate them on the risks associated with such a strategy.


https://www.farmermac.com/thefeed/resetting-expectations-the-great-loan-shortening/

Most farmers are familiar with Dr. David Kohl, an entertaining and informative
authority on farm financial matters who has traveled 12-15 mil. miles to speak to farmers.
Kohl says in 2026 there are issues to watch for, as well as to watch out for:

v Production belts in the Global South are receiving adequate rainfall in a timely manner,
thus providing the rest of the world with commodity options outside the U.S., Canada
and other Western nations.

v' The U.S. Supreme Court holds an ace in the trade war. Its stance on tariffs imposed
through executive orders under the emergency act could drastically alter prices received
and the cost of imported inputs.

v Interest rates likely will be lowered on the short end of the curve, reducing the cost of
operating capital as the newly appointed Federal Reserve leader and other appointees
face pressure from the current administration to lower rates.

v' The Farm Bill and related policies are on pause in the House and the Senate, where they
are expected to linger pending the outcomes of the 2026 midterm elections.

v Expect the transition in agriculture to accelerate in 2026. A key issue will be the ability of
non-farm children to cash out or convert farm assets into alternative revenue streams
such as energy, Al development and other emerging sectors.

v Approximately 21% of American farms and ranches have no next generation, which may
provide opportunities for young and beginning farmers and ranchers to enter the
industry.

v' Marketing and risk-management plans also are a requirement — not an option — and
they must be executed and monitored. This will be a true difference maker.

Ag economists are urging producers to sharpen their pencils as they prepare for the
2026 planting season. On a recent webinar, Glennis McClure, Ag Economics Educator with
the Univ. of NE Extension, offered some tips for financial resilience, including the
importance of an up-to-date budget, “If you're working with enterprise budgets, you're
starting with some real clarity on what your cost of production is. If you have that clarity,
you can make some decisions based on that. So, if we have a run up in the market, and
you know that you're covering your costs, that can help you make some decisions. “T'll
know, if my costs are covered, I'm going to make some marketing decisions based off that.
McClure also suggests keeping an eye on your working capital, “Watch your current ratio
(current assets divided by current liabilities) so that you do have that working capital. We
want to make sure that in the long run, as I talked about over time, we want to make sure
that we are covering our economic costs so that we can have money to reinvest, keep our
machinery updated, and so on, make sure that we're paying that long-term debt.” The key,
McClure says, is maximizing profits, not chasing yield, “So making sure that we're putting
nutrients and crop protections on that is really going to be more profitable in the long run,
scouting fields, optimize the need and timing of targeted pesticide applications, you can
save cost by not necessarily applying just right off the bat, scouting fields, knowing when
you need to do that. We hear that a lot from our crop specialists.” (NAFB News Service)
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MAHA Brouhaha—

There was a wide division of acceptance and rejection over the new USDA dietary
guidelines issued by health czar RFK, Jr. and his newly appointed panel which made major
changes in the recognized food pyramid. When Kennedy was put in charge of US food,
medicine, and health, he ousted professionals who were
experts in nutrition, human health, and who studied
research that had been underway for years. One of
those was Dr. Sharon Donovan, (right) human nutrition
specialist at the Univ. of IL. She had been part of 20
authorities who had invested 5 years of reviewing and
evaluating recent and long-term nutrition research
programs and were considering proposed adjustments
in the food pyramid which is the basis for meals served
to 30 mil. school children and all federally funded nutrition programs. Dr. Donovan and her
colleagues were dismissed wholesale and replaced by 9 individuals who recommended
preferences of Kennedy, without any background of research and impact on human health.
Among those changes were diminished consumption of soybean oil, which is low in saturated
fats, devoid of cholesterol, and high in heart-healthy fats. It was replaced by Kennedy’s “tallow,”
better known as lard, a waste product of meat processing plants, which is saturated fat and high
in cholesterol. Kennedy proudly announced, "We are ending the war on saturated fats.” USDA
Secretary Rollins cheered him on, called it, “a flipping of the narrative.”

Kennedy'’s plan is in contrast to the American Heart Association recommendation to
"limit high-fat animal products including red meat, butter, lard and tallow, which are linked
to increased cardiovascular risk." A Kennedy factsheet claimed that previous federal dietary
guidelines have "demonized" protein in favor of carbohydrates. Here's what the science
says, according to the AHA. "Protein was never demonized in U.S. dietary guidelines. As it
is, Americans are consuming protein in amounts well above
the amount that is necessary to sustain health and
development," Marie-Pierre St-Onge, (left) a professor of
nutritional medicine at Columbia University College of
Physicians and Surgeons, told ABC News. Agri-Pulse reported,
“While the guidelines themselves did not target seed oils,
which Make America Healthy Again advocates have said
cause inflammation, appendices to the DGA singled them out
for further study. Seed oils contain unsaturated fatty acids,
which are more prone to thermal oxidation than saturated fatty acids, says the document'’s
Scientific Foundation for the Dietary Guidelines for Americans. The evidence indicates that
thermally generated lipid oxidation products are bioavailable when ingested through food,
and that they may impair cardiometabolic health."”



https://www.wcia.com/health/former-dietary-guidelines-creator-reacts-to-recently-released-federal-recommendations/
https://www.wcia.com/health/former-dietary-guidelines-creator-reacts-to-recently-released-federal-recommendations/
https://www.wcia.com/health/former-dietary-guidelines-creator-reacts-to-recently-released-federal-recommendations/
https://newsroom.heart.org/news/releases-20260107-6915862
https://abcnews.go.com/Health/rfk-jr-expand-role-dairy-dietary-guidelines-science/story?id=123831525
https://abcnews.go.com/Health/rfk-jr-expand-role-dairy-dietary-guidelines-science/story?id=123831525
https://www.msn.com/en-us/health/other/rfk-jr-s-diet-guidelines-emphasize-red-meat-full-fat-dairy-how-healthy-are-they/ar-AA1TQwJw?uxmode=ruby&ocid=edgdhpruby&pc=U531&cvid=69616952aa474f9eb6a7640d3d3b146a&ei=51

Some agricultural groups reacted negatively to the Dietary Guidelines, particularly the
American Soybean Assn. and the dairy foods industry. “Shortly after the guidelines and
appendices were released, the American Soybean Assn. fired back: ‘The new guidelines
highlight the importance of increased protein consumption, including plant-based proteins
such as soy-based foods,’ the group’s press release says,” according to Agri-Pulse. “They
also emphasize prioritizing healthy fats, including oils rich in essential fatty acids like
soybean oil. However, the report’s addenda continue to call into question the process of
soybean oil extraction, which is scientifically proven to be safe for human health."” “The
International Dairy Foods Association President and CEO Michael Dykes said the guidelines
‘highlight dairy’s central role as a protein source alongside healthy meats, eggs, seafood,
and other protein foods.” But he also said in a press release that reference to highly
processed foods could confuse consumers. Establishing dietary guidance around an
undefined or inconsistently applied term risks discouraging consumption of nutrient-rich
foods that are vital to public health."”

Some agricultural groups reacted positively to the new Dietary Guidelines for
Americans issued by the USDA and Department of Health and Human Services. “The new
Guidelines help families make the best decisions when shopping for nutrient-rich protein,”
said Kim Brackett, NCBA Vice President. Rob Brenneman, President-Elect of the National
Pork Producers Council, said he appreciates the guidelines giving pork and other high-
protein, nutrient-dense foods their due when it comes to Americans’ diet health. Gregg
Doud, president and CEO of the National Milk Producers Federation, said, “The new
Guidelines, as shown by the continued recommendation of 3 servings a day, show
recognition of dairy’s health benefits at all fat levels.” The Kennedy recommendations were
nearly devoid of scientific reports, parallel to his earlier reports with Al-written factoids.

Trump administration officials celebrated the release of the 2025-2026 Dietary
Guidelines for Americans announcing a roadshow to promote the guidelines. Kyle
Diamantis, the Food and Drug Administration deputy commissioner for human foods,
announced that the Dietary Guidelines for America Roadshow will begin this week with an
appearance by USDA Secretary Rollins in Pennsylvania.”

American Farm Bureau Pres. Zippy Duvall, in his national convention presentation
Sunday, took the opportunity to publicly respond to MAHA’s plans to change farmers’
production practices. He said, “Our Promotion and Engagement Committee, now more than
a decade old, is blasting through barriers in places like New York City and across the
country to connect with consumers. That work is so important, especially with an increased
interest in food ingredients and how our food is grown. The rise of MAHA, the Make
America Healthy Again movement, presents an opportunity — and really a mandate — to
engage with the administration, lawmakers and consumers. We all want to see healthier
outcomes for our families and communities, but we need leaders to make decisions that are
grounded in science. At Farm Bureau, it's our responsibility to explain what farmers are
doing every day to grow a safe, healthy food supply—and, boy, did we go to work! We
went into overdrive to tell the story of how farmers across the country are doing amazing
work to produce safe food and care for our land.”



Land Prices and Farmland Issues—

o “If you ask me to summarize 2025, I would call it selective strength. 1 say that because
there weren't frenzied transactions like we saw post-COVID, but pricing for high-quality
farmland was remarkably resilient in 2025.” That is the analysis of Johnny Klemme, a
farmland specialist in Lafayette, IN, who handles farmland transactions in IN, IL, and MI.
“Overall, buyers were more disciplined and really decisive. A farm that’s got strong soils,
good drainage, the right location, and a clear legacy plan still saw aggressive competition. It
wasn't like the market stopped. I think the market was just more discerning in the way
buyers looked at farmland—a real flight to quality. There are some widening gaps between
Class A farms and lower-quality farms.” “Logic would suggest that lower commodity prices
and higher interest rates mean land values will soften—and they have. But Class A soils and
farms are kind of an asset class of their own because they hold their ground. There were
plenty of buyers—whether farmers or investors—who were willing to wait on the sidelines
for the right opportunity. And when that opportunity came along, they were not hesitant to
buy. That confidence in the face of uncertainty was notable.” For 2026, "I would say
stability with pockets of strength. Definitely not a crash, and not broad double-digit
appreciation. I think it's normalization. It really comes down to nuances like location—that
makes all the difference—and quality. If you have the right asset, the value is there. But if
it's marginal-quality ground, we could see some softening in 2026. I continue to see more
investors enter the market—both individuals and institutions. There’s plenty of participation
from regional and out-of-state investors. They're looking for income-producing farms to
diversify their portfolios, and many see this as a good time to enter the market.”

e More than 2,700 acres of Illinois farmland are set to —
be auctioned in January 2026 according to data compiled \
by the Successful Farming® team. Listings range from
more than 602 acres in Pike County, which will be divided
into 5 tracts, to a 23-acre property in Adams County, with
plenty of recreational opportunities. Five tracts of Pike
County farm ground, totaling 602.18 acres, will be sold at
a live online auction January 15, 2026. These parcels are
all outside New Canton, IL, not far from the Mississippi
River, and within 30 miles of Hannibal, MO. Sullivan
Auctioneers will handle the sale on behalf of Kendrick
Farms. 4 parcels, totaling 216.08 acres in Whiteside
County, will be sold via sealed bid on January 20, 2026. [
This northwest IL farmland is located outside Morrison. $



https://www.americanfarmlandowner.com/post/a-steady-market-with-select-strength-a-midwest-land-broker-s-take-on-2025-and-what-lies-ahead-in-20
https://www.americanfarmlandowner.com/post/a-steady-market-with-select-strength-a-midwest-land-broker-s-take-on-2025-and-what-lies-ahead-in-20
https://www.agriculture.com/more-than-2-700-acres-of-illinois-farmland-head-to-auction-in-january-11878877
https://sullivanauctioneers.com/auction/kendrick-01-15-2026
https://sullivanauctioneers.com/auction/kendrick-01-15-2026
https://www.hertz.ag/real-estate/auction/bw153750
https://www.hertz.ag/real-estate/auction/bw153750

Fertilizer, Fuel, and Other Inputs—

IL Fuel and Fertilizer Cost Report for Jan. 9, 2026, compiled by Jim Raftis, IDoA.
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Fertilizer is the biggest expense for a corn and soybean farmer currently, with price
and supply trends in multiple directions with difficult risk management capability. Chris
Janes of Keystone Co-op in IN spoke to east Central IL farmers January 9, and shared his
information in this 14-minute video interview, at the United Prairie Co-op winter meeting.

Oil is now fueling a potential trade issue. The Trump White House was full speed
ahead this past week on reorienting Venezuelan oil exports to the US, promising this new
source of oil would be “brought directly to unloading docks in the United States.” It remains
to be seen if the plan will be economical — especially if Trump’s goal is to drive down global
oil prices below $50 a bbl. — but it's an effort that could be complicated for one country in
particular: Canada. The president made clear the focus and importance of this particular
type of oil when he said that Venezuelan oil will come into the US because “we have the
refining capacity,” adding that US refining was designed “based very much on the
Venezuelan oil, which is a heavy oil.” That could be a direct challenge to Canadian oil
producers. The markets have offered some initial verdicts. Notably, Canadian-focused
producers were down in the last week while the overall energy sector was largely flat. —

With the recent incursion by the U.S. military into Venezuela, Canada’s oil industry
has been analyzing just what impacts those events could have. Does the White House want
Venezuelan oil since Canadian oil is destined for Europe and the Orient? Venezuela has the
world’s largest proven oil reserves. It has more than Saudi Arabia, and more than Canada,
which has the world’s 3rd-largest reserves. Also, geologists working in the oil patch say that
Canada’s heavy-grade oil is virtually identical to Venezuela’s heavy crude. Jorge Hobles
left Venezuela shortly after his country’s industry was nationalized. Today, he works with
the Canadian oil industry, operating his own engineering firm in Edmonton, Alberta. Hobles
says that after nearly 25 years of neglect, Venezuela’s production infrastructure is a
shambles. Hobles says that much is being made of Venezuela’s oil reserves, but its oil
output has shrunk by more than 70%. Hobles believes the Canadian oil industry will see
almost no serious competition from Venezuela in the short-term, “The reserves are nothing
until you can produce them, transport them, and sell them. So, I would say that short-
term, very little impact, almost nothing. It will take years for the Venezuelan industry to
recover from the malpractices of 25 years.” It's widely believed that, along with massive
financial investments, it could take at least 10 years to revive Venezuela’s oil industry.
Patrick de Haan, head of petroleum analysis for GasBuddy, says that a resurgent
Venezuelan oil industry is certainly a competitor to the Canadian industry. But he says
Canada has other plans - and Venezuelan competition is a long way down the road, “That
could have a major effect on Canada, but it's also something that’s years from happening,
even under the most optimistic scenario. Canada is already pursuing new pipelines to carry
Canadian oil to its eastern and western coasts instead of southward toward the US. That
solution, of course, takes years, but the threat of Venezuelan competition is also years away
for the Canadian oil industry.” (NAFB News Service)


https://youtu.be/nB8BqHsld50
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https://www.msn.com/en-us/money/markets/why-us-success-in-venezuela-could-cause-trouble-for-canadian-oil-producers/ar-AA1TZCz1?gemSnapshotKey=F7D0202699-snapshot-3&uxmode=ruby&ocid=edgdhpruby&pc=U531&cvid=6963e741fdd744be938072c5ef0f1682&ei=10
https://truthsocial.com/@realDonaldTrump/posts/115850817778602689
https://truthsocial.com/@realDonaldTrump/posts/115850817778602689
https://finance.yahoo.com/news/venezuela-says-it-has-the-worlds-largest-reserves-of-crude-oil-making-it-viable-is-a-whole-other-problem-181512098.html
https://finance.yahoo.com/news/trump-wants-oil-prices-to-hit-50-a-barrel-the-math-doesnt-work-for-the-us-oil-industry-182639810.html
https://finance.yahoo.com/news/trump-wants-oil-prices-to-hit-50-a-barrel-the-math-doesnt-work-for-the-us-oil-industry-182639810.html
https://finance.yahoo.com/sectors/energy/?guccounter=1&guce_referrer=aHR0cHM6Ly93d3cuZ29vZ2xlLmNvbS8&guce_referrer_sig=AQAAAHqIrUblicY2xMvLH3RYs1_SJFQl4xzYraq8MSDWvL4rwAM1QywcGIHO9I7ih60qnPe5vHtaddATHezuv5xoDSJ1Cflgx3Put3qYqoHwM7zilBcW01M-SjY4DJkCSPi9gnlEnQWBZpveeMHv875Z_OAx5WP1Uhc19Ndkme82MJnN

Oil Prices were much lower in late 2025 than where prices began that year. Patrick
DeHaan with Gasbuddy.com says there were 2 key international issues that pushed oil
prices lower in 2025: the ongoing war between Ukraine and Russia, and OPEC's progressive
increase in oil production. So, for now, oil prices are still relatively low. That opened the
door for falling gasoline and diesel prices, as well as jet fuel prices nearly coast to coast,
with Americans and now nearly a dozen states able to fill up at least the cheapest station
for below the $2-a-gal. mark.” When it comes to the top news stories for 2025, DeHaan
said the lack of turbulence is really what sticks out to him, “And it's been a remarkably
balanced year. Gasoline prices, nationally, in the U.S. are remaining between a range of
$2.75 to as much as $3.20, a relatively tight range, and a very quiet year.” DeHaan added
that some have said these lower gasoline prices in the U.S. indicate a looming recession.
However, he said he doesn't see a recession in the cards, noting that gasoline demand is
seasonally strong. (PNW Ag Network)

Risk Management and Crop Insurance—

The increased double-crop acreage in IL has gotten the attention of USDA's Risk
Management staff in Springfield, which has issued new information about insuring soybeans
after a wheat crop. “These efforts will help enable agricultural producers to produce two
crops on the same land each year, such as spring-planted soybeans or grain sorghum
following the harvest of a crop such as winter wheat. The Risk Management Agency (RMA)
reviewed and updated the double crop Blanket Written Agreement (BL) counties in IL, IN,
and OH for the 2026 crop year in which the Following Another Crop (FAC) practice is not
available for the 2026 crop year. A BL Offer is a standardized written agreement offer
prebuilt by RMA into the Regional Office Exceptions (ROE) System which allows for a
producer to choose to insure their FAC soybeans. Since the written agreement offer is
prebuilt by RMA, a producer does not have to go through an extensive underwriting process
and can simply choose to insure their FAC crop by submitting the request with an actuarial
change request (ACR) form through their agent and Approved Insurance Provider (AIP).
Each county has a unique written agreement number that AIPs can access. The BL in each
county provides the terms and conditions of insurance available to producers interested in
insuring FAC soybeans in the states of IL, IN and OH for the 2026 crop year. The rates and
T-yields for the FAC practice may vary by county just as they do for other insurable crops.
The BL agreements available in IL, IN, and OH do not provide coverage for organic or
specialty type soybeans. Coverage for these types can be requested through the traditional
written agreement request process. Insureds can select a BL Offer by submitting a signed
and dated ACR form for soybeans, where applicable, to their crop insurance agent by the
sales closing date. For producers that may miss the sales closing date deadline, new
type/practice (TP) written agreement requests may be accepted until the acreage reporting
date for the crop if they did not utilize the BL Offer or have a T/P written agreement for the
FAC practice in 2025. A crop inspection may be required if the producer applies after the
sales closing date. The rates, T-yields, and dates offered under a TP written agreement
request will be like those offered under a blanket written agreement. Not all IL counties are
eligible. Those counties eligible for the provision are listed in the appendix here.



https://www.rma.usda.gov/sites/default/files/underwriting-guidelines/Underwriting-Guidelines-Following-Another-Crop-Blanket-Written-Agreement-2026.pdf

Weather and Climate—

¢ Winter temperatures and light precipitation for the most part, but no storm systems.
La Nifia persists, followed by a 75% chance of a transition to ENSO-neutral during January-
March 2026. ENSO-neutral is likely through at least Northern Hemisphere late spring 2026.
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“December was around 2.5 degrees colder than normal statewide, which was quite
a contrast to a very warm fall season,” says IL State Climatologist Trent Ford. “However,
the average temperature in December doesn't tell the story of its huge temperature swings.
Much of the state had temperatures that were 20 to 30° below normal in the middle of the
month, followed by temperatures that were 15 to 25° above normal around Christmas.
Despite the cooler end of the year, warmer weather in 2025 dominated, and the year ended
around 1° warmer than normal statewide. December gave us a mixed bag for precipitation.
Much of central and northern IL were very snowy last month, including parts of central IL
that had 400% of normal December snowfall. However, the snow did not contain a lot of
liquid water, so parts of the state that had nearly 20 in. of snow still ended the month
slightly drier than normal. Overall, northern and western IL were 1 to 2 in wetter than
normal last month, while eastern and southern IL were between 1 and 4 in. drier than
normal. Last month was actually the 2nd driest December on record in Carbondale, with
only .6 in. of an inch. 2025 was also quite a dry year statewide, with only April and July
having above normal precipitation. Of course, this varied across the state, as southeast

IL had 2 to 5 in. above average precipitation last year, while east-central IL was 10 to 15 in.
drier than normal. 2025 was the second driest year on record in Champaign-Urbana with
only 24.5 inches, and the driest year since 1894. Looking ahead, outlooks show a
temperature roller coaster for the rest of January and into February. There are increasing
signs of some serious cold coming in the last week of January, along with multiple clipper
systems that could bring more snow to the state. As winter transitions to spring, forecasts
indicate better chances of our La Nina conditions weakening and likely dying before we get
too far into March. The most recent outlooks for early spring still show a strong La Nina
signal for IL, with wetter weather, but that confidence really drops off between March and
May as La Nina fades. Interestingly, models are increasingly bullish for a transition from La
Nina to possible El Nino conditions by fall.” —

The Climate Prediction Center is expecting ENSO-neutral will emerge during

January-March (JFM) 2026. T—he Official NOAA CPC ENSO Probabilities (issued January 2026)

team favors ENSO-neutral to 100 based on -0.5°/+0.5°C thresholds in ERSSTvS Nifio-3.4 index
develop during JFM 2026. Even %] = eurral
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transition to ENSO-neutral, La
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given the lower accuracy of model forecasts through the spring. In summary, La Nifia
persists, followed by a 75% chance of a transition to ENSO-neutral during January-March
2026. ENSO-neutral is likely through at least Northern Hemisphere late spring 2026.
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https://www.cpc.ncep.noaa.gov/products/analysis_monitoring/enso_advisory/ensodisc.shtml
https://www.cpc.ncep.noaa.gov/products/analysis_monitoring/enso_advisory/ensodisc.shtml
https://www.cpc.ncep.noaa.gov/products/predictions/long_range/

The first U.S. Drought Monitor maps of 2026 were published on January 8. An analysis of
the top 18 corn-growing states shows 5 key states have either D3 extreme or D4
exceptional drought at the start of the new year. Those 5 Include the eastern Cornbelt.
Drought is generally more intense and widespread than at the beginning of 2025 in these
states. More than 5% of IL reported D3 extreme drought, an increase from the last report
of 2025. More than 14% of the state reported D2 severe drought conditions. Over half of
the state is experiencing D1 moderate drought, according to the latest maps. Just 2% of
the state is free of moisture stress. At the beginning of 2025 more than half the state was
free of moisture stress. At that time, the most intense drought was D1 moderate drought,
impacting less than 15% of IL. Drought conditions in IN also expanded as the calendar
turned to 2026. Most of the moisture stress is reported in the northern half of the state.
More than 9% of the Hoosier State reported D3 extreme drought in the map published Jan.
8. Nearly 17% of IN reported D2 severe drought. Almost 10% of the state is experiencing
D1 moderate drought. Less than a third of IN is free of moisture stress. At the beginning of
last year nearly half the state was free of moisture stress. At that time, the most intense
drought was D1 moderate drought, impacting just over 2% of the state. More than 7% of
OH reported D3 extreme drought in the latest publication. Most of the state’s moisture
stress is focused in the northwest region. Portions of a few central and eastern counties
reported abnormally dry conditions. More than 70% of the state is free of moisture stress.
At the beginning of 2025 more than 73% of OH was free of moisture stress. At that time,
the most intense drought was D1 moderate drought, impacting slightly more than 6% of
the state. Other drought-impacted states were TX and CO.

U.S. Drought Monitor U.S. Drought Monitor U.S. Drought Monitor
lllinois Indiana Ohio



https://droughtmonitor.unl.edu/

The Drought Monitor reports, "Temperatures were cooler than normal across northern
areas and near to above normal farther south. Western IA and southwest MN experienced
temperatures 9—12°F above normal. Most of the region was dry, though above-normal
precipitation occurred in northern and eastern MN, central WI, and both the Upper
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Peninsula and northern Lower Peninsula of MI. Despite localized precipitation, a generally
warm and dry winter has allowed drought to continue developing. Abnormally dry
conditions expanded across southern KY and along the IN border, with a new pocket of
moderate drought in southeastern KY. Abnormally dry conditions spread across southern
IN, while severe and extreme drought expanded in central portions of the state. Slight
improvements to moderate drought and abnormally dry conditions were noted in southwest
MI. Moderate drought and abnormally dry conditions improved over northwest IL, eastern
IA, and southern WI. However, drought worsened across central and southern IL, where
moderate and severe drought expanded. Moderate and severe drought also expanded
across much of southern MO, while abnormally dry conditions increased over northwest MO
and into southwest IA. Portions of east-central MN saw improvement due to a wet start to
January.”




¢ Winter has so far been quite dry for large swaths of the United States. It's been the

12th-driest year for the country as Precioiation, Doc. 1ts Jan. 3

a whole, with several states Compared 10 19912020 average
experiencing record dryne55, ’ W COn " W SoNwson  Bomto12ox ™ 1200 1son M Ysone
including KS, MO, MS, OK, and TX. i L

In ID and MT, it's been the 2nd-
wettest. This week's U.S. Drought
Monitor shows improvements in
large parts of the West. However,
winter precipitation falling as rain
rather than snow has led to
widespread snow drought. The
Eastern Rockies, Plains, Midwest,
South, and East have all seen
degradations this week. As of
January 6, 2026, 37.57% of the U.S. and Puerto Rico and 44.82% of the lower 48 states are in
drought, according to the U.S. Drought Monitor.

20 2 Milli
139.8 Million 45
people in the U5 and LL.5. states are
139.4 Million In the lower experiencing Moderate
48 states are affected by Drought {D1) or worse this
|;Irr_|-|_1|:_:hl_ This weeek,

2T E7 QT T Milli~
37.5% 187.7 Million
ofthe 5. and 4 acres of major crops
the lower 48 5 r are experencing
conditions this
d- 0.4% since last wesk

8.1% since last month 3.3% since last month

60-Day Percent of Normal Precipitation 8 NiDIS|

Precipitation Shown as a Percentage of Normal Conditions

Precipitation Shown as a Percentage of Normal Conditions

I (— v - o o s o
0% 25% 50% 75% 100%
Yy S 100% 150% 200% 300%
100% 150% 200% 300%
Source(s): UC Merced
SO e id: 12/29/25 Drought.gov
Data Valid: 12/29/25 Drought.gov ght-g




Agronomy—

Waterhemp won, but no one is cheering. \Weed scientists at the Univ. of IL and SIU-
Carbondale recently announced the confirmation of glufosinate resistance in IL waterhemp
populations, reports Univ. of IL weed specialist Aaron Hager. —-'
“Glufosinate is a non-selective herbicide most commonly applied 5
postemergence in IL corn and soybean crops engineered with
resistance to the herbicide. Use of glufosinate has increased over
the past decade as the efficacy of other postemergence
herbicides against waterhemp has been compromised through
the evolution of resistance. This confirmation marks the first time
that herbicides from all site-of-action groups previously effective
for postemergence control of IL waterhemp have instances of
resistance; in other words, waterhemp now has evolved
resistance to every postemergence herbicide previously effective
for its control in IL corn and soybean crops. Resistance to glufosinate was conﬁrmed in31IL
populations through greenhouse dose-response experiments and further supplemented with
field research data for a northern IL population. Resistance ratios are relatively low
compared with resistances to other herbicides but high enough to result in incomplete
control. 20% of treated plants survived the 1x glufosinate rate applied in the field
experiment. We do not know how extensive glufosinate resistance is in IL waterhemp
populations, but we have no evidence to assume these are the only populations. Efficacy of
glufosinate can be influenced by environmental conditions such as humidity, air
temperature, solar radiation, etc., and previous research has demonstrated efficacy can be
reduced when these and other environmental conditions are less than optimal. Not every
instance of incomplete waterhemp control following glufosinate application is attributable to
resistance, but applicators should be aware resistance has evolved and can be the primary
(or contributing) factor of poor waterhemp control. Applicators should do everything
possible to ensure glufosinate efficacy remains high, including selecting the appropriate
application rate, carrier volume, spray additive, and herbicide tankmix partner(s). Previous
research has demonstrated improved waterhemp control when glufosinate is combined with
2,4-D choline on Enlist crops compared with either herbicide applied alone. There are NO
new post-emergence herbicides that will be commercially available within the next few
growing seasons that provide effective waterhemp control. Weed management practitioners
should strive to preserve glufosinate and 2,4-D choline as viable options for waterhemp
control. Reducing or eliminating waterhemp seed production is the only effective method to
ensure no change in resistance frequency occurs over time.”

v Dr. Aaron Hager discusses this development further in this 12-min. interview.

v" Dr. Pat Tranel presented a podcast sponsored by the IL Soybean Assn. that addressed
inconsistent performance of glufosinate for waterhemp control.



https://farmdoc.illinois.edu/field-crop-production/weeds/glufosinate-resistant-waterhemp-amaranthus-tuberculatus-confirmed-in-illinois.html?utm_source=newsletter&utm_medium=email&utm_term=Sat+Jan+10+2026&utm_campaign=cropCENTRAL+Update+Glufosinate-Resistant+Waterhemp+Amaranthus+tuberculatus+Confirmed+in+Illinois
https://farmdoc.illinois.edu/field-crop-production/weeds/glufosinate-resistant-waterhemp-amaranthus-tuberculatus-confirmed-in-illinois.html?utm_source=newsletter&utm_medium=email&utm_term=Sat+Jan+10+2026&utm_campaign=cropCENTRAL+Update+Glufosinate-Resistant+Waterhemp+Amaranthus+tuberculatus+Confirmed+in+Illinois
https://youtu.be/fUOAKTN_gR8
https://fieldadvisor.org/understanding-inconsistent-performance-of-glufosinate-for-waterhemp-control/

The deadline is Thursday, January 15, for the "Fall Covers for Spring Savings" Cover
Crop Premium Discount Program managed by the IL Dept. of Ag. It is being offered to
promote additional acres of cover crops that are not covered by other state and federal
program incentives (e.g., EQIP, CSP and state cost share). The program is applicable for
acreage in Illinois seeded to cover crops in the fall of 2025 that will be planted to an
insurable crop in 2026. Eligible applicants will receive a premium discount up to a $5 per
acre on the following year's crop insurance, depending on their crop insurance policy, for
every cover crop acre enrolled and verified in the program. The program has been open
since December, but applications are still being accepted through midnight Thursday.
Application assistance is available through your local Soil and Water Conservation District
(SWCD) office or the IDOA Bureau of Land and Water Resources at 217-782-6297.

Are you part of the (small) cover crop community? To assess whether farm operations
use cover crops persistently over time, researchers with USDA, Economic Research Service
(ERS) analyzed farm-level data from operations that responded to each of the 3 most
recent Censuses of Agriculture (2012, 2017, and 2022). They found that 3.4% of
consistently tracked operations reported using cover crops in each census. A larger
proportion used cover crops in 2 of the 3 Censuses or in only 1 Census year. Looking at
data for 2022, a total
of 12.9% of operations

Share of operations with cropland that used
cover crops, 2012, 2017, and 2022
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across all 3 census
years, 25% of producers tried cover crops at least once. However, of the producers that
tried cover crops at least once, about 1/8 used them persistently across all 3 census years.
The data also suggest that over half of operations using cover crops in 1 Census chose not
to use them in every Census year. This variation in the number of farmers using cover crops
highlights the dynamic nature of producer decisions about when to implement cover crops
and whether to use them in every year.”


https://agr.illinois.gov/resources/landwater/cover-crops-premium-discount-program.html?utm_campaign=Weekly%20Update&utm_medium=email&_hsenc=p2ANqtz-8xVLCUaepGan0f4BB6MKbBTtcd96rlj6e-386iwjg475KfhD_3TIhTNnCqbDDTJhKsoMl5LqciWURvxyntGX-kk1YyRw&_hsmi=397380170&utm_content=397380170&utm_source=hs_email
https://agr.illinois.gov/resources/landwater/cover-crops-premium-discount-program.html?utm_campaign=Weekly%20Update&utm_medium=email&_hsenc=p2ANqtz-8xVLCUaepGan0f4BB6MKbBTtcd96rlj6e-386iwjg475KfhD_3TIhTNnCqbDDTJhKsoMl5LqciWURvxyntGX-kk1YyRw&_hsmi=397380170&utm_content=397380170&utm_source=hs_email
https://www.ers.usda.gov/data-products/charts-of-note/chart-detail?chartId=112901
https://www.ers.usda.gov/data-products/charts-of-note/chart-detail?chartId=112901

Univ. of IL crop physiologist Connor Sible started a small collection of glass Mason jars
with colored liquids and granules which he explained were new products called “biologicals.
That was several years ago. Now there are thousands on the market and Sible no longer
collects samples in pint Mason jars. But he wants farmers to know how to use them:

4

1. Cover basics of good crop management first. “Biologicals and biostimulants are a ‘next

step’ input,” Sible emphasized. “They’re not a replacement for good agronomic
management.”

. Know if product’s active ingredient is alive or dead. “If the product contains living

organisms, it requires commitment to make sure they remain alive from delivery until
application,” Sible said.

. Know specifics about the product. “"Go beyond the general category, like just knowing it

is a nitrogen-fixing bacteria,” Sible said. “How does this product differ from other similar
products?

. Don't overestimate the power of the product. For example, cutting nitrogen rate too

much when using nitrogen-fixing microbial products may limit final yield potential in
corn. Sible considers today’s N-fixing inoculants as a third source of nitrogen. “They help
supplement N for plants when N from the soil or supplied by fertilizer runs short,” he
said.

. Place biologicals that influence phosphorus availability near roots. “Placing the product

near roots increases chances for uptake of phosphorus before it is bound back to the
soil,” Sible said.

. Biologicals for residue management have an uphill battle against carbon. Carbon-to-

nitrogen ratios are high, and carbon-to-sulfur ratios are even higher. The C-to-N ration
in cornstalks is about 57-to-1, and higher in wheat and rye straw at 80-to-1 and 82-to-1,
respectively. Carbon-to-sulfur ratio in cornstalks can be as high as 350-to-1. “Pairing
residue biologicals with nitrogen and sulfur fertility can be effective,” Sible said.
“Biologicals are best used in a systems approach.”

. Biologicals for residue management need time to work. Spray biologicals on a cloudy day

or in the evening so overnight dew can work microbes into residue and soil, Sible said.

. Expect more consistent results in corn vs. soybeans. “Corn makes yield decisions at key

stages,” Sible explained. “Soybeans make yield decisions every day.”

. Stress-mitigating biostimulants need to be proactive, not reactive. If you're using marine

extracts or sugar to help plants through drought stress, apply before stress develops,
Sible advised. “The crop needs time to build defenses so that it can tolerate stress when
it arrives,” he explained.

10. “The important thing is knowing whether the product you apply contains living

organisms,” Sible said. “If it does, handle it carefully so that microbes remain alive.”


https://www.farmprogress.com/crops/nine-tips-help-farmers-navigate-the-crowded-biologicals-market-and-choose-products-that-work

Alfalfa growers across the Midwest are being asked about a growing challenge in the
field. After a season of heavy pest pressure and reports of insecticide failures in IL and
other states, researchers at the Univ. of MN and neighboring land-grant universities are
launching a regional 'needs assessment.' Nick Seiter, a field crops specialist for the Univ. of
IL Extension, says the goal is to determine if the Alfalfa Weevil—a pest with a long history
of developing resistance—is adapting to current control methods, “Alfalfa weevil is an insect
with a history of insecticide resistance development, and in recent years, they've confirmed
pyrethroid-resistant populations of alfalfa weevil in the Western US. We want to know what
the overall pattern is, and we want to document it formally with this needs assessment.”
Seiter says this Midwest-wide survey is the first step in documenting whether we are seeing
a temporary spike in Alfalfa Weevil populations or a long-term shift in how we must manage
this crop. The Land Grant researchers are looking for input from anyone who farms or
advises on alfalfa production to help map out these control challenges before the spring
2026 scouting season begins, “We have a regional survey of insect pest management
practices in alfalfa, and this is something that's being coordinated by our colleagues at the
Univ. of MN, but it's designed to go out throughout the Midwestern U.S. to learn more
about what's going on in alfalfa. What are the major insect management challenges we're
seeing, what our control procedures look like, and if we're experiencing any issues, any
challenges controlling insect pests that maybe didn't used to be a challenge for us."
Ultimately, this survey serves as an essential early warning system for the industry. With
insecticide failures already surfacing for IL farmers, researchers need your input to
determine if the alfalfa weevil is officially outsmarting current control methods. If you farm
or advise on alfalfa, take 5 minutes to share your experience and search online for "alfalfa
pest survey," or take MN survey here, or the Univ. of IL survey here. Your feedback helps
build a more resilient management plan for the 2026 season. (WILL radio) —

Here is the culprit. The alfalfa weevil was introduced to the US more than 100 years ago
and has become an '
important and
widespread pest of
alfalfa. Larva and adult
weevils defoliate alfalfa
plants by consuming
leaf tissue. Foliage
appears skeletonized or
shredded, and plants
may be stripped to the stems if feeding is severe. Feeding decreases alfalfa yield and
nutritional value, reduces plant vigor, and can cause stand loss. In general, larvae cause the
most plant injury and risk is most severe prior to the first cutting. Feeding by adults is
typically minor, especially as they enter dormancy during the summer months.



https://minnesotaagconnection.com/news/alfalfa-pest-concerns-drive-research
https://farmdoc.illinois.edu/field-crop-production/alfalfa-insect-management-survey-insecticide-resistance-screening.html
https://cropprotectionnetwork.org/encyclopedia/alfalfa-weevil-in-alfalfa

To help farmers make decisions on crop inputs, Nutrien has a new tool to help. Lyle
Cowell, senior agronomist for Nutrien, said the new Input Planning Calculator, available at
nutrien-eKonomics.com, will help farmers get a clear understanding of the cost of farming
on their operations, so that's what it is. It's just a really easy-to-use tool that a farmer can
input their own costs for their farm at a personal level to understand all the costs of not just
producing a crop, so it's not just about fertilizer and pesticides and seeds, but what does it
cost to run your farm, to grow a crop? And it's simple, and it's quick to use, and those are 2
key elements that we thought were very important.” Not knowing the true cost of farming
will cause producers to lose sight of their profit margins, “So not just your total profit, but
your ability to continue into the future and be profitable on the farm. So, this forces a
farmer, really, by answering those questions about all the different costs in their farm, so a
farmer will immediately think of the cost of seed, the cost of fertilizer, the cost of pesticides,
but this calculator takes you through all of your costs. So, you must understand, for
example, your cost per year, per acre of fuel, consulting, repairs, your machinery
equipment, machinery costs, land rent, insurance, and labor. It makes you think about all
those costs, in addition to the agronomy costs of fertilizer, seed, and pesticides. If you can't
turn the lights on in the morning, in the end, then you can't farm, and that makes sure that
all the costs are accounted for.” Cowell said the tool will also be valuable for a farmer’s crop
advisers, “A lot of farmers work with agronomists who give them advice, and sometimes,
agronomists may become too focused on a particular input. If it's an agronomist who is
mostly focused on seed, that may be all they think about in costs, and they need to piece
all the costs together to make sure that each farmer is finding the right place to spend
money on their farm and finding the right place to find profit. I have always said the
economy is part of agronomy, and the key benefit is to help the farmer and any agronomist
understand the cost of production, and the final benefit is to make sure that that acre is
profitable.” He talked about the other ROI and planning tools that are available on the

Input Planning Calculator

ROI Teels
Input Planning
MNutrient ROl Calculator Calculator
Growing Degree Days Assess and compare the cost of various crops across your fields.

Calculator
Enter total farm acres

eKonomics website, "On eKonomics, we've put some focus on creating a number of tools
that farmers care most about. We've recently also added in a calculator to understand dry
fertilizer rates and understand the cost of blending fertilizers. For those farmers who use
ammonia and hydrous ammonia, there are a number of calculators to help them understand
the rates of application. We have what the farmers love to talk about most: weather. And
there's a rainfall and growing-degree day calculator on the app. There's something there for
everyone, I think.” (Nutrien) (Extensive farm financial data is required.)



Farmers have long heard about “the 4 R’s,” referring to nitrogen application for a
number of years. But why, just nitrogen? The answer was a presentation at the United
Prairie Co-op winter agronomy meeting by its chief agronomist Kyle Meece. Meece says
there is no reason to squander expensive nutrients in a time of tight budgets for crop
production. His address to several hundred farmers focused on economy in a tight fiscal
year. He recounts his presentation in this video interview.

IL Precision Conservation Management has a new supply chain partnership with Kraft
Heinz that will support IL farmers who implement in-field conservation practices like cover
crops, reduced tillage, and nitrogen fertilizer reductions. The initiative, which launched
ahead of the 2026 crop year, supports Kraft Heinz's sustainability goals to reduce
greenhouse gas emissions and improve soil health. “This partnership reflects what PCM was
built to do—ensure conservation is not just good for the land, but good for farmers’ bottom
line,” said Greg Goodwin, Director of PCM. “We know IL farmers are willing to adopt
conservation practices when they make sense financially. Our role is to connect farmers
with end users who value sustainable practices and identify win-win scenarios without
added complexity. Participation in PCM is available at no cost to farmers thanks to
investment from the IL corn checkoff. In addition to creating cost-share programs like this
one, PCM provides one-on-one guidance to participating farmers to help them identify
which practices work best in their fields.” Interested farmers are encouraged to reach out to
their local PCM Specialist about enrolling.

With the current market conditions and overseas trade challenges, many farmers
are holding onto their grain for the right time to sell. But holding grain longer brings
challenges that can impact its overall quality and value. Even small declines in quality and
small amounts of shrink can quickly cancel out the benefits of waiting for a higher market
price. John Mays, the senior director of specialty ag at Central Life Sciences, talks about
how grain quality can decline during longer storage times, “Over time, we have found that
at Central Life Sciences, working with universities and the USDA, even after 30 days,
growers can see a 2.2% loss, which equates to real money. We're talking about 10¢ a bu.
For longer storage time, say over 60 days, we've seen tests that start at 14¢ and go up
from there as a per-bu. loss. And its real money we're talking about. And growers used to
think that, oh, I deliver my grain soon enough, I won't have a problem. But really, what
we've seen in our trial work is that if you store grain for any amount of time, it can be
severely damaged by bugs.” Growers who store grain for longer periods have options to
protect their grain quality and give themselves more time to market it. Farmers should use
a bin treatment. It can be put directly on the grain, it can be used as a perimeter
treatment, and we found by using this in a grain protection protocol, if you will, it gives the
growers a chance to store grain longer and protect their profits as they store and try to take
advantage of market swings.” Unfortunate geopolitical and trade tensions are also forcing
farmers to hold onto their grain, "The U.S. growers are affected more by tariffs and other
global market issues that we're facing. They're going to have to store grain longer than they
normally have, and by doing so, that opens growers up to more risk of damage by bugs.”


https://youtu.be/le2ar9cGwlc
https://www.precisionconservation.org/about-us/#staff-divider

Conservation, Environment, Carbon—

Farmers need rules that clearly define federal jurisdiction of the Waters of the United
States, or WOTUS. The American Farm Bureau submitted comments to the Environmental
Protection Agency and the Army Corps of Engineers. AFBF detailed the impact of WOTUS on
farmers and elements that must be included in the new proposed rule to ensure it can
withstand future legal challenges. “Farmers and ranchers support the creation of a legally
durable rule that injects clarity into the regulatory process and does not leave landowners
guessing what parts of their property are subject to regulation,” wrote John Newton, vice
president of public policy and economic analysis. Farm Bureau’s recommendations for the
rule included further defining “relatively permanent” to narrow the regulatory scope. The
group also wants clarification of when wetlands should fall under WOTUS, continued
exclusion of prior converted cropland, and exclusion of ditches from WOTUS jurisdiction.

The EPA will reassess the safety of herbicide paraquat, its administrator Lee Zeldin

\ ~ said on Friday, adding that the body is requiring
manufacturers to thoroughly prove that current
uses are safe in real-world conditions. Syngenta,
which markets paraquat under the brand name
Gramoxone, is facing several lawsuits in the U.S.,
where plaintiffs allege exposure to paraquat
caused them to develop Parkinson's, a
degenerative brain disease that leads to loss of
muscle coordination. In agricultural settings,
paraquat is mostly applied to soybean, corn and cotton crop fields to control invasive weeds
and grasses, according to the Environmental Protection Agency.

CO-2 pipelines have been a lightning rod for controversy for several years. While the
biofuels industry needs them for carbon capture and transmission to storage points, they
are not always welcome crossing farm fields where drainage is interrupted and land
potentially devalued. The multi-bil. dollar IA project, Summit Carbon Solutions, was
stymied in the IA legislature due to issues with eminent domain. But that may be history.
Towa’s 2026 legislative session kicks off with a fresh twist in the years-long battle over
property rights and eminent domain for carbon capture pipelines. New Senate Majority
Leader Mike Klimesh has unveiled a proposal aimed at easing the deadlock: it would allow
pipeline companies to amend approved routes to seek voluntary landowner easements
instead of relying on eminent domain. It's a shift from past efforts and could shape whether
the Summit Carbon Solutions project moves forward without state-imposed land access.
Summit had planned to collect CO-2 from dozens of ethanol plants in a multi-state area and
ship the CO-2 to a sequestration site in ND.



https://www.msn.com/en-us/news/us/us-epa-will-reassess-safety-of-herbicide-paraquat-says-its-chief/ar-AA1TV8US?uxmode=ruby&ocid=edgntpruby&pc=U531&cvid=6961aa0fa20a4f89ad56900c6e886aa3&ei=19
https://www.thegazette.com/state-government/new-proposal-from-new-leader-adds-wrinkle-to-iowa-lawmakers-property-rights-pipeline-debate/

USDA—

“As you were” on ARC/PLC signhup for 2026. USDA says it is not ready, and has no
idea when it might be ready. The expected time frame will be after spring planting, at the
earliest. Agri-Pulse is reporting, “"The changes, which take effect for 2026, include increases
in reference prices for the Price Loss Coverage program and raising the Agriculture Risk
Coverage program guarantee to 90% of the benchmark revenue,” Agri-Pulse reported. “A
61-page final rule to be published in the Federal Register January 12 makes those and other
revisions to ARC, PLC and the Dairy Margin Coverage (DMC) program that were required by
the One Big Bill Act, passed by Congress in July. Richard Fordyce, USDA's undersecretary
for farm production and conservation, said in an interview with Agri-Pulse that annual
signup for DMC will start on Monday, but he had no timetable for enrollment in ARC and
PLC for the 2026 crop year. We are going to have a signup period that is going to be
certainly fair to producers (and) that will reflect the work ... we've got to get done on the
front end to get to the place where we can do that signup,” Fordyce said. "By no means will
the signup time frame put any producer in peril.” Fordyce indicated that one issue delaying
ARC and PLC enrollment is the workload in Farm Service Agency offices,” Fordyce indicated.
“The rule being published January 12 indicates that the ARC and PLC enrollment could be
delayed significantly: ‘Producers will know their 2026 production and yields before they
decide whether to elect and subsequently enroll in ARC or PLC for the 2026 crop year."”
Fordyce also didn’t have a timeframe for implementing the provision that allows enroliment
of an additional 30 mil. base acres. However, the rule addressed a key issue — what kind of
non-program crops could be eligible for program base. “Under the rule, acreage that had
been planted to a wide range of non-program commaodities would be eligible with the
exception of tobacco, marijuana and cover crops, as well as land enrolled in the
Conservation Reserve Program. “Under the law, acreage in trees, bushes and vines also is
ineligible.”

Dr. Seth Meyer (right) was thanked for his years of service as
the USDA’s Chief Economist, and USDA announced Dr. Justin Benavidez
(left) as the new chief economist. Benavidez
previously served as the Chief Economist for the
Republicans of the House Committee on
Agriculture. He provided economic analysis on
Farm Bill policy, commodity markets, and
agricultural legislation. As the new USDA Chief

: Economist, Benavidez will lead the Department’s
economic analysis and forecasting efforts, ensuring USDA’s policies and programs continue
to be informed by sound, data-driven economic research that supports America’s farmers,
ranchers, and rural communities. Before his work on Capitol Hill, he worked as an
agricultural economist with Texas A&M AgrilLife Extension, focusing on farm and ranch
management, production economics, and policy analysis.




As part of a commitment under the USDA's National Farm Security Action Plan, Secretary
Rollins announced new actions to help American ag research and innovation stay in America
or among our allies and not with hostile nations. The actions strengthen transparency
around foreign ownership of U.S. agricultural land and ensure federal programs and
purchasing preferences do not support supply chains controlled by foreign adversaries.
“Strengthening national security starts with knowing who owns our farmland and where
federal dollars are flowing,” said Rollins. “These actions close longstanding gaps in oversight
and enforcement by improving transparency around foreign land ownership and ensuring
USDA programs support and prioritize American farmers and manufacturers.” She also said
entities linked to foreign adversaries currently control at least 277,000 acres of U.S.
agricultural land, and each acre is a threat to our food supply chains and a potential vector
for agroterrorism.

Trade and Tariffs—

Washington, D.C. reporters and all of agriculture had their ears open Friday for word
the Supreme Court had made its decision on whether the White House could “trump”
Congress on the issue of imposing tariffs. The Court had indicated Jan. 9 would be the date
for release of its opinion, but the sun set on Friday without an announcement. The White
House is ready in case of an adverse ruling. In an interview with CNBC on Friday, National
Economic Council Director Kevin Hassett said that the Trump administration could use
alternative measures to arrive at the “same place” in terms of the deals that the United
States has struck with other countries. “There are a lot of other legal authorities that can
reproduce the deals that we've made with other countries and can do so basically
immediately. And so, our expectation is that we're going to win, and if we don’t win, then
we know that we've got other tools that we could use that get us to the same place,”
Hassett said. Treasury Secretary Bessent also said last week there was plenty of money in
the US treasury if the White House is ordered to refund the tariffs paid by importers.

China’s new beef tariff comes just as the new USTR chief ag negotiator settles into her
job with a pledge to open that market to beef and other U.S. farm commodities, “China,
across the board, has been weaponizing agriculture.” That’s Julie Callahan, speaking at her
October Senate confirmation hearing. But China’s commerce ministry insists its just-
announced 55% above-quota beef import tariff is a “safeguard measure” to protect its
domestic industry. Either way, it's a new challenge for Callahan, who vowed in October, “If
confirmed, I am committed to reopening China’s market to U.S. beef.” Beef is part of a list
of restricted farm products, “"Sorghum, beef, a number of commodities, cotton, across the
board.” China imported just 138 thousand tons of beef from the U.S. in 2024, compared
with over 1.3 mil. tons from Brazil. U.S. volume dropped to just over 55 thousand tons
through last November after Beijing allowed permits to expire at hundreds of U.S. meat
plants amid China’s tariff war with the U.S. China’s new tariff took effect on January 1 for 3
years, but with the total 2.7-mil.-ton quota set to increase annually. (Berns Bureau,
Washington)


https://www.cnbc.com/video/2026/01/09/watch-cnbcas-full-interview-with-white-house-national-economic-council-director-kevin-hassett.html
https://www.msn.com/en-us/news/politics/supreme-court-will-not-issue-ruling-on-trump-tariffs-today-hassett-reportedly-says-white-house-could-use-alternatives-to-get-to-the-same-place/ar-AA1TU1yB?uxmode=ruby&ocid=edgdhpruby&pc=U531&cvid=6961bdb224f94d2a97439919fcffff4c&ei=239
https://www.msn.com/en-us/news/politics/supreme-court-will-not-issue-ruling-on-trump-tariffs-today-hassett-reportedly-says-white-house-could-use-alternatives-to-get-to-the-same-place/ar-AA1TU1yB?uxmode=ruby&ocid=edgdhpruby&pc=U531&cvid=6961bdb224f94d2a97439919fcffff4c&ei=239

ND soybean growers are on a “do-it-their-self-trip” traveling to new international markets
to sell soybeans after disruptions from the 2025 trade war with China. Officials reported
increased interest in ND soy on the global stage, with plans to promote exports to
Southeast Asia, including Vietham and Thailand. Trade delegates from the state are
scheduled to visit that region this week to strengthen relationships with buyers and explore
opportunities for long-term contracts, according to state agriculture officials. Producers
hope the expanded penetration into Asian markets will help offset past volatility caused by
geopolitical tensions and tariff barriers, which limited access to traditional customers.
Market analysts say broader export diversification could help stabilize prices for soybean
farmers and support rural economies. ND remains a leading soybean producer, and
agricultural advocates say this push will reverse the nations’ diminished agricultural exports.

Farmers have been incensed by diminished export opportunities but so has the grain
industry. CEO Mike Seyfert (left) of the National Grain and Feed
Assn. used the Grain Journal to outline what grain elevator and
grain processing companies want Congress to approve and the
White House to accept. He told the US Trade Representative,
“The economic health of North American agriculture, and the
communities we support, depends on an open, predictable, rules-
based trading system.” That principle is especially important
because America’s grain and feed industry touches every corner
of the nation. There are 9,683 grain and feed facilities operating
across the country, supporting 1.16 mil. U.S. jobs and generating
$401.7 bil. in total economic impact. This positive contribution reaches every state and
every congressional district. We appreciate President Trump and his administration's efforts
to reopen the Chinese market to U.S. agricultural exports. China is a critical destination for
U.S. commodities, and renewed access will bring meaningful opportunities for farmers,
exporters, and transportation providers. Renewing USMCA for a stable future as we outlined
in a recent filing with USTR — and as I reiterated in my oral testimony in December — NGFA
fully supports a 16-year renewal of USMCA with no changes to the underlying agreement.
But there is still room for improvement. One of the most significant areas is harmonizing
grain inspection procedures between the Federal Grain Inspection Service (FGIS) and
Mexico’s SENASICA. Despite rigorous U.S. inspections, Mexico reinspects shuttle trains
under a zero-tolerance soil standard that differs from U.S. practice. This leads to costly
delays, rail congestion, and fumigation expenses that can reach $70,000 per train. These
duplicative procedures are not science-based and function as barriers to efficient trade. We
strongly urge the administration to address this inconsistency during the USMCA review. We
also strongly support the administration’s decision to suspend for one year the trade
penalties tied to Chinese shipping vessels. This action is a significant win for U.S. farmers
and agricultural exporters. The United States is well-positioned to expand its global
leadership in agricultural trade, but only if we maintain science-based rules, predictable
market access, and long-term trade agreements that growers, handlers, exporters, and
customers can rely upon.



https://www.grainjournal.com/article/1122298/opinion-a-stronger-future-for-north-american-trade-requires-certainty-science-and-long-term-leadership

The US ethanol mdustry cannot be better represented in international trade than with

‘ 3 : e this group, standing at a cold site in
e | Ottawa, Canada, the largest market for US
o ethanol. Last week, U.S. Grains &
BioProducts Council (USGBC) and U.S.
ethanol association leaders traveled to
Ottawa, to meet with key partners in the
energy and fuel industries. Pictured from
left to right are USGBC Chairman Mark
- Wilson of Toulon, IL; Renewable Fuels
' Association (RFA) President and CEO Geoff
Cooper; USGBC President and CEO Ryan
LeGrand; and Growth Energy CEO Emily
Skor. (Mark was used to the cold, the

others, not so much.)

Global farmers are incensed about trade issues. French farmers drove tractors into
central Paris and blocked major roads Thursday to protest a proposed European Union
trade agreement with South American Mercosur nations, saying it threatens local agriculture
and could undercut prices for beef, chicken and sugar. Organized by the Rural Coordination
farming union, about 100 tractors entered the capital and gathered near landmarks
including the Arc de Triomphe and the National Assembly despite a ban on such
demonstrations, according to organizers. Farmers say cheaper imports under the EU-
Mercosur pact, which would liberalize trade with Brazil, Argentina, Uruguay and Paraguay,
would worsen already tight margins for European producers. French President Emmanuel
Macron announced Thursday that France will vote against the deal at EU level, reflecting
mounting political opposition at home, though the pact may still move forward with support
from other member states. The protests mirrored actions by farmers in Greece, where rural
groups blocked highways as part of broader discontent with rising production costs.

The USDA is still accepting applications for its agribusiness trade mission to Manila,
Philippines, taking place April 13-16. U.S. exporters that are interested in exploring trade
opportunities in the Philippines’ thriving market and rapidly growing economy must apply by
Friday, January 9. “"USDA agricultural exporters have an abundance of new opportunities in
the Philippines,” said Luke Lindberg, USDA Undersecretary for Trade and Foreign
Agricultural Affairs. “This trade mission will connect U.S. producers with key buyers in the
Philippines, expanding economic opportunities, supporting rural prosperity, and keeping
American agricultural products globally competitive.” The Philippines is the ninth-largest
market for U.S. agricultural and food exports, averaging $3.6 bil. annually during the last 5
years. The trade mission to the Philippines will be timely, as 2026 marks 80 years since of
the establishment of diplomatic relations between the 2 countries. The U.S. is the top
supplier of food and beverage products in the Philippines.



The American Sheep Industry Association has officially asked the U.S. Trade
Representative’s Office to investigate the impact of lamb imports on American producers.
The American sheep industry faces increasing pressure from imported lamb, which
threatens the stability and future of domestic producers. ASI members have made it clear
that immediate action is critical to restore fair competition and protect America’s sheep
producers. To address this, ASI is working diligently to secure a Section 201 trade case
investigation, a vital step toward leveling the playing field for U.S. producers. ASI is asking
for producers to contact elected officials and their trade staff. For more information on how
to get involved, go to sheepusa.org.

Farm Bill 2.0—

Agriculture policy analysts say 2026 could mark the end of the traditional 5-year U.S.
Farm Bill era, as lawmakers struggle to produce comprehensive legislation. The most recent
Farm Bill provisions expired in 2023, and Congress has extended them annually since,
leaving perennial programs in limbo. Experts say shifting political priorities and White
House-fueled partisan divides have complicated efforts to craft a broad farm policy package
that addresses commodity support, conservation, nutrition and rural development. Without
a full Farm Bill, many programs are funded through short-term fixes, delaying long-term
planning for producers. Agriculture advocates warn that prolonged uncertainty could impact
crop insurance, disaster assistance and trade programs. Some lawmakers are calling for
scaled-down legislation focusing on critical elements, while stakeholders stress the need for
stability in federal agricultural policy.

$12 bil. in bridge payments will provide some relief for America’s farmers. American
Farm Bureau President Zippy Duvall (left)

AR F,,ﬁ,,u ‘ = says that for specialty crop farmers, the
assistance will have minimal impact, “The
$12 bil. in bridge payments for farmers that
USDA announced last month was welcomed
news in rural America. $11 bil. will begin to
help row crop farmers. The remaining $1 bil.
is set aside for specialty and sugar crops,
which won't be near enough to address
years of down markets. Specialty crops such
as tree nuts, fruits, and vegetables have
each lost hundreds of millions and even billions of dollars. And without clear eligibility
criteria, the reach and impact of the $1 bil. remains uncertain. To address the challenges
facing farmers, particularly specialty crop producers, we need additional economic
assistance from Congress and long-term fixes like increased access to international markets
and more affordable and reliable labor.” (American Farm Bureau)


https://www.sheepusa.org/issues/asi-trade-case

Senate Ag Chair John Boozman, R-AR, said in a recent interview with Agri-Pulse that
more farm aid will likely be needed this year, but can’t say how much yet, "I think the
question is, if we need to, and I think we probably will.” Boozman told Agri-Pulse recently,
“With high input costs, very low commodity prices, our markets not being as good as we'd
like, it's made it very, very difficult. So, I think the commitment’s there. I think Congress will
step up. The question is just how much.” Boozman would not offer a figure, while House
Ag Chair Rep. Glen Thompson, R-PA, says at least $10 bil. more on top of the pending $11
or $12 bil. Though USDA Undersecretary Richard Fordyce did tell Reuters recently that his
agency is not considering more farm aid, despite some $44 bil. in farm losses last year.
Chairman Boozman agrees that money is a limiting factor, "“What do we do? Can't keep
throwing money at it. How do we increase our markets? What do we do to get farmers into
a sustainable position?” Boozman said that the Senate Ag Committee will hold 1 or 2
hearings on that in the coming weeks. Meantime, Boozman says USDA and Capitol Hill will
factor in existing aid, and the coming boost in farm supports to determine the unmet need.
(Berns Bureau, Washington)

Agri-Politics—

Rep. Nikki Budzinski, (D-IL-13) recently met with farmers and other individuals within
agriculture about issues pending in Washington, as well as what they thought she might
pursue in the US House. She revealed what they told her in this video. Included in the
discussion were: farm economy, farmer bridge payment, tariffs driving up prices of inputs,
financial pain of young farmers and her legislation to reduce the pain. Also discussed were
the Farm loan modernization Act she introduced; potential for bi-partisan support on various
farm issues; and getting a reset of support on a new Farm Bill.

The IA Corn Growers Assn. formulated its state and national legislative priorities, many
of which will likely show up elsewhere, and support from national and other state
organizations provides more chance for passage. These are Congressional initiatives:

v' Carbon — Support carbon intensity reduction initiatives and credit programs for global
market access.

v' Ethanol — Support a nationwide E15 fix and an Octane Bill. We support retaining the
RFS.

v" Farm Bill — Improve crop insurance and protect/funding for Market Access Program
(MAP) and Foreign Market Development Program (FMD) within the USDA process.

v' Trade — Expand new and protect existing bilateral and multi-lateral trade agreements.

v" Transportation — Improve transportation infrastructure including but not limited to locks
and dams, roadways, etc.


https://youtu.be/_FwoBWZS1Cg
https://www.iowacorn.org/news/icga-releases-top-state-and-federal-policy-priorities-for-2026/

The U.S. pork industry has a busy to-do list of legislative issues to advocate for or
against in the new year. Lucy Russell, director of producer engagement with the National
Pork Producers Council, talks about the work ahead in 2026, "I don't think that it's unique
to the pork industry, but labor, of course. Trade, we can't go a minute in the news without
hearing about trade, but the Make America Healthy Again (Commission) is a concern that
we have. There are some challenges associated with that. And then, of course, Prop 12 and
the Farm Bill.” Russell said there are a couple of significant concerns with MAHA, “There is
no current definition of ultra-processed food that is accepted at the national level. We are
working with this administration to help develop that definition, and we are told that that
definition will come out during the release of the Dietary Guidelines for America. We are
also having some challenges around the generally recognized as safe provisions; all the
products that were previously generally recognized as safe are all under subject to review.
So, there are many things that we use to preserve the nutritional integrity of the products
that we provide for consumers, but there are also items that we use to preserve stability
and make them more shelf-stable, so that other communities that don't necessarily have
access to perishable goods can continue to have access to safe and affordable protein
sources.” NPPC is working on some of the MAHA challenges at the state level, Specifically,
some of the things that we're working with the states right now on are getting that
definition of ultra-processed foods adopted at the state level. The Make America Healthy
Again movement is an executive order, and all it takes to overturn an executive order is a
new administration coming in and deciding that they're no longer going to pursue it. So, if
we can work through the state legislative process, that will be a more permanent solution,
and we want to make sure that those definitions are beneficial for consumers as well as all
agriculture.” (Mid-West Farm Report)

Biofuels News--

The White House hasn’t yet endorsed year-round E15 legislation, something one
supporter argues could finally make such sales a reality and dramatically improve farmers’
fortunes. Sen. Chuck Grassley, R-IA, says Trump’s support for year-round E15 sales could
be a legislative game-changer. The president asked an IA corn grower about the
importance of greenlighting summertime E15 sales at Trump'’s recent announcement of
farm aid. Grassley was asked about the president’s uncertainty during a media call last
Thursday, "I want you to know that I'm in regular contact with the White House on the
importance of E15. In fact, I'll have an opportunity before the day’s over to talk to people
that are high up on these issues.” Grassley says he’s been told year-round E15 sales would
add $14 bil. to farmer income, compared with the $12 bil. in bridge payments, while
uncertainty lingers over administration support for more financial aid before improved
support prices kick in next fall. As for a legislative solution, "I think it would have to ride on
some other bill to get done. And it should ride on some other bill. We shouldn't have to
spend a single minute to talk about E15 on the floor of the United States Senate. We
shouldn't have to worry about getting 60-votes to get it up and all that sort of stuff.” (Berns
Bureau, Washington)



A coalition of more than 70 biofuel and agricultural organizations sent a letter to
congressional leadership calling for immediate passage of legislation to allow the year-round
nationwide sales of an American-made E15 fuel blend. It would benefit drivers with savings
of 10¢ to 30¢ per gal. and improve markets for American farmers. “The USDA projects a
record 16.8-bil. bu. corn harvest in 2025, up roughly 13% from 2024, which intensifies
pressure on corn prices and farm incomes,” the groups wrote. “Expanding E15 access is one
of the most immediate and practical ways to address this imbalance.” The groups point out
that when it's fully scaled, year-round, nationwide E15 is poised to create new domestic
demand for billions of bushels of corn and sorghum, help stabilize markets, support
farmers, and deliver consumer savings at the pump. The letter was led by Growth Energy,
the American Farm Bureau, the National Corn Growers Association, and the Renewable
Fuels Association. Is your Representative sponsoring E-15 legislation? —

Renewable Fuels Chief Economist Scott Richman says air restrictions block E15
summertime sales in most of the country, “Because of those restrictions, it makes it difficult
for fuel retailers in those areas, for about two-thirds of the gasoline sold in the United
States, to offer ethanol on a year-round basis.” RFA, Growth Energy, and a long list of farm
groups argue in a letter to lawmakers that permanent year-round E15 sales would save
drivers on gas and boost markets for America’s farmers, and would do so by removing the
year-to-year need for summertime waivers to get around the restrictions, “This is something
that’s an anachronistic regulatory issue, but it can’t be fixed through regulatory means. So,
what needs to be done is for a permanent legislative fix. Farmers cannot afford another
season of uncertainty and negative margins.”

Ethanol use topped 11% of the nation’s gasoline for the first time ever in October,
based on the latest Energy Department Data. The ethanol “blend rate” came in at 11.06%,
according to the Energy Information Administration, which was just enough for the ethanol
industry to declare a big win. Renewable Fuels Association Chief Economist Scott Richman
says the “blend wall” promoted by the oil industry was always a myth, “We've seen in
recent years that ethanol has reached 10.3%, 10.4% of the gasoline pool. And that’s
proven that we can go beyond 10%."” The 12-month average blend rate also hit a record of
10.5% in October, with expanding availability of the apparent driving factor and demand for
flex fuels like E85. Also helpful is the administration’s timely summertime fuel waivers, but
that’s not enough, “What needs to be done is for a permanent legislative fix is allowing E15
to be sold year-round in conventional gasoline areas. And we're hopeful that in the
upcoming budget legislation that has to happen, that this language will be included,” which
RFA says would also open a badly needed new market for the nation’s farmers, who are
struggling with low crop prices. And it says continued E15 expansion depends, in large part,
on the EPA finalizing robust RFS volumes for 2026-2027 and a full reallocation of small
refinery exemptions for 2023 and later, “In order to maintain sales of E15 and to keep
expanding sales, it’s critical that small refinery exemptions not be granted en masse, and
that if some are granted, the volumes are reallocated to other refiners.” RFA says keeping
an average 11% blend rate for a full year would yield 15 bil. gal. of domestic ethanol use.
(Berns Bureau, Washington) —


https://ethanolrfa.org/e15action
https://ethanolrfa.org/e15action

To be accurate, ethanol accounted for 11.06% of the nation’s gasoline in October
2025, marking the first time in history that the monthly blend rate has topped 11%. That's
according to a release from the U.S. Energy Information Administration. The Renewable
Fuels Association said the record-high blend rate reflects the expanding use of E15 and flex
fuels like E85 and should put to rest the myth that the so-called “blend wall” prevents
ethanol from making up more than 10% of the gasoline pool. “"The new data provides clear
evidence that ethanol is continuing to gain market share in the U.S. fuel market as drivers
increasingly choose lower-cost, cleaner-burning E15 and flex fuels like E85,” said RFA
President and CEO Geoff Cooper. "The numbers also prove that the fictitious ‘blend wall’ is
nothing but an imaginary barrier created by those who oppose American-made renewable
fuels produced from American-grown crops.”

What is Clean Fuels America all about? Chief operating officer Doug Whitehead says,
“Clean Fuels Alliance America sits at the center because it represents the market bridge—
turning U.S. agriculture and waste streams into value-added energy products.”

v Soybeans: Primary feedstock for | N e o] - 4
biodiesel and renewable diesel, drive
higher crop demand, stronger prices, SaY%
and rural income, and Creates value 6’

beyond food markets.

v Corn: Supports livestock, produce
byproducts used in clean fuels, and
diversified farm revenue, and Keeps
acres productive and communities
economically resilient.

v' Animal fats, i.e. Cattle: Represents
the livestock sector that benefits
from feed crops, produces fats and
byproducts in clean fuels, and closes
the loop in the ag economy.

v French Fries (used cooking oil
originated by SOY (UCO)):
Symbolizes recycled waste fats, turns
a low-value byproduct into high-
value fuel, Reduces costs, imports,

e —

and environmental impact AGRICULTURE + ENERGY

v Clean Fuels: Creates domestic
energy, stabilize fuel prices, supports
jobs across farming, processing, .
trucking, and manufacturing, and Keeps dollars circulating in American communities

This isn't just sustainability — it's profitability, jobs, and national competitiveness.
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https://www.linkedin.com/posts/doug-whitehead-6b812a28_thanks-to-our-members-partners-clean-fuels-activity-7412863610764328961-OGjO/?utm_source=share&utm_medium=member_ios&rcm=ACoAADQ7cnwBDTMF_L5p8pgT86m03W8s5wxmXSU

The clean fuels industry strengthened its foundation in 2025 behind record policy
targets, new engine capabilities, and proven performance, setting expectations for
continued growth in 2026. “"Government agencies, fleets, manufacturers, and consumers in
2025 recognized that biodiesel and renewable diesel have stepped forward and taken a
leadership position in fueling our nation’s transportation systems,” said Clean Fuels Alliance
America CEO Donnell Rehagen. “Clean fuel use has grown dramatically in recent years, and
for the first time, policymakers took full account of that growth.” Last year, for the first time
in the history of the Renewable Fuel Standard, the EPA proposed robust biomass-based
diesel volumes that accurately reflected the industry’s potential. EPA proposed a renewable
volume obligation of 5.61 bil. gal. for 2026, and a growth path of annual volume increases
for 2027 and beyond. In doing so, EPA acknowledged the industry’s investments in
production capacity and domestic feedstock supplies produced by U.S. farmers. —

The Energy Information Administration said ethanol production declined week to week
while inventories rose to the highest level in 5 months during the week ending on January
2. Ethanol production dropped to an average of 1.098 mil. barrels a day, down from 1.12
mil. barrels a day during the previous week. In the Midwest, output dropped to an average
of 1.041 mil. barrels a day from 1.063 mil.. That was the total losses as every other region’s
output was unchanged during New Year’s week. In its report, the agency said ethanol
stockpiles, meanwhile, jumped to 23.652 mil. barrels last week, the highest level since
August 1. Dawson Schmitt of Trader PhD Ag Marketing, says, “We estimate that corn used
for ethanol is at 1.892 bil. bu., 34% of the USDA's target, and on pace to meet the forecast
of 5.6 bil. bu., and the USDA will likely keep the corn ethanol forecast unchanged based on
the current crush pace. U.S. ethanol production has been on fire this year. *
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POET, the nation’s largest ethanol producer, is doubling capacity at its Shelbyville, IN,
plant. Jeff Lautt, president and chief operating officer, said, "By growing this facility, we're
strengthening markets for local farmers, creating good-paying rural jobs, and ensuring we
can meet the growing global demand for our suite of bioproducts.” The expansion will
double POET - Shelbyville’s bioethanol production from 98 mil. gals. to 193 mil. The
upgraded facility also will double its dried distiller’s grains and corn oil output, add 20 new
full-time team members, and grow local grain demand for area farmers with an

additional 32 mil. bu. of corn demand. Target for completion is the fall of 2027.

The latest to join the “biofuel space” is a joint venture between British Petroleum (bp)
and Corteva. They have launched “Etlas, their new 50:50 joint venture that will produce oil
from crops - including canola, mustard and sunflower - for use in the production of biofuels
like sustainable (or synthetic) aviation fuel (SAF) and renewable diesel (RD). Etlas will
harness both Corteva's century-long expertise in seed technology to develop crops ideally
suited to produce SAF and RD as well as BP's expertise in refining and marketing fuel for
the commercial transportation market. Etlas aims to produce 1 mil. metric tonnes of
feedstock per year by the mid-2030s, which could produce over 800 thousand tonnes of
biofuel. Initial supply is scheduled to begin in 2027 for use in co-processing at refineries as
well as at dedicated biofuels plants. Leading industry estimates have global demand for SAF
growing to as much as 10 mil. tonnes by 2030-- from about 1 mil. tonnes in 2024, while
global demand for RD could rise to as much as 35 mil. tonnes by 2030 from approximately
17 mil. tonnes in 2024. Etlas is designed to provide a reliable, scalable supply of feed stock
to help meet this expected demand. The feedstock Etlas uses will be harvested from crops
that are grown on existing cropland, between main food cropping seasons. Such
intermediate crops can help improve soil health while providing farmers with a new revenue
stream. As they use existing cropland during unproductive times like a fallow or cover
period, they also do not lead to additional demand for land.”

Animal Agriculture--

TX officials are warning livestock producers after a confirmed case of New World
screwworm was found about 215 miles from the
border in Tamaulipas, Mexico. The parasitic pest,
which can cause serious livestock injury and
economic loss, was detected in a 7-year-old bovine,
according to the TX Dept. of Ag. which said there's
no evidence that the pest has established a breeding
population, but producers along the border should
inspect animals daily for open wounds and report
suspicious cases immediately. USDA’s Animal and
Plant Health Inspection Service is collaborating with
Mexican animal health officials in monitoring and response efforts. (adult pictured)




o Excitement continues to build around the National Pork Board’s Taste What Pork Can

Do® campaign, which is focused on making pork more relevant with Millennial and Gen Z
consumers. The campaign highlights pork’s bold flavor and
versatility, showcasing how it fits into everyday cooking and
modern meal occasions. Jennifer Tirey, (left) executive
director of the IL Pork Producers Association, says the time is
right to evolve the message and truly move the needle on
domestic pork consumption. “I believe that the National Pork
Board knew that this was something they needed to focus on.
Looked into how we can make some shifts, not only national
but also with state. We're looking at the whole hog now.
We're looking at pork, maybe not always as the center of the
plate, but as an ingredient. We're highlighting all the different
flavors that pork offers.” Tirey adds that one of the most
unique aspects of the campaign is the collaboration happening across the country, with
state pork organizations working together and sharing creative assets to deliver a
consistent, unified message to consumers nationwide, “We all need to drive consumption
together. It's not an Illinois-only thing, or a Minnesota-only thing. We've got grocery stores
now that are located across eight to ten states, so why would we not be working together
and sharing assets? And so, that's really kind of at the core of the ‘Taste What Pork Can Do’
campaign. It's partnership and collaboration.” Retail partners and restaurants are
welcoming the campaign as a fresh approach, featuring new recipes and eye-catching
digital promotional assets. That energy is translating into increased consumer spending, and
in turn, pork producers are seeing the benefits through stronger product movement and
demand, "My pork producers are really wanting to see pork consumption increase, and so
they're excited. They realize that we, in Illinois, are in a little bit of a unique situation
because we've got Chicago. So, a lot of this campaign is focused on culinary adventures
and focused on Asian cuisine and Hispanic cuisine, and we have a large demographic of
those consumers in our state.” (National Pork Board)

e Last year, Pres. Trump advocated importing beef from Argentina to help lower beef
prices at the grocery store. Chelsea Hajny, Vice President of the WA Cattlemen’s Assn., says
those comments did not sit well with producers in the Northwest, “"Rural America elected
Trump. But I do feel like the ranchers were frustrated with the comments about importing
Argentinian beef. You know, in our stance of the WCA, there is less government
intervention. Just let the markets be the markets. And a misguided attempt to manipulate
markets rarely has an impact on the consumer at the grocery store, which is what the
intent behind that was." Hajny added that marketing and advocating will be 2 priorities for
the cattle industry going into 2026. (PNW Ag Network)



The IL Beef Expo is back in Springfield, February 19-22 on the IL State Fairgrounds. For
beef producers, the three sales offer everything needed to support a growing herd. The
tradition of the IL Performance Tested Bull Sale on Thursday, Feb. 19. The Multi-Breed
Female Sale offers heifer calves for any seedstock breeder and even includes a set of ready-
to-show females. Finally, The Collection genetics sale is a great opportunity to stock up on
leading genetics from across the country, making you ready for breeding season. Expo is
bringing back the old tradition of cattle fitting contest on Friday, Feb. 20, in the Livestock
Center. This is a great opportunity for juniors to be rewarded for their behind-the-scenes
work and skill. All you need to know is here. All junior cattle shows will now be held in the
Coliseum. The Trade Show will be relocated to the covered practice arena, conveniently
situated between the Coliseum and the Artisans Building. This temperature-controlled
facility will feature turf flooring to enhance the exhibitor and attendee expenence
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It was quite a year for beef in 2025. Bob Rodenberger of Stockman'’s Livestock Auction
in Apache, Oklahoma, recapped a great year for beef prices, “Historical highs in the cattle
business. I mean, we went from a year ago, we were trading feeder cattle at $2.60 to
$2.70, and by June, I think, we were trading them at $3.80. At the end of 2025, we hadn't
seen prices that high, and here we are. We put another $125-$130 on the value of an
eight-weight steer. These calves, in the beginning, everybody made good money. The cow-
calf man's still in the driver's seat as far as being able to get paid for what he's actually
been doing the last 3 years, for sure. The stock operator, last year, made good money. His
margin’s been cut down now quite a bit because of what the cost, the first cost of calf is,
versus what he's worth.” Drought was a well-known factor in decreasing the size of the
beef herd and driving up prices for the producer, “This is one thing we can say. You know,
for years, I'd talk to the old timers, and I'd talk about drought, and they say, ‘Son, you ain't
seen a drought.” Until we got into the drought of 2012, then I'd have them call and tell me,
‘Now you're in a drought.” So, there's nobody but this generation now that will be able to
say, you know, we've never seen a market like this, but it's phenomenal. One thing to keep
an eye on is when the USDA reopens the southern border to Mexican cattle imports.
However, Rodenberger said the market won't feel that impact right away, “You know,
there's a mil.-something cattle that cross at that time, and even if they open it up this
month, I mean, we're still a year away from seeing any of that product hit the counters at
the supermarkets.”


https://illinoisbeefexpo.com/

If a contagious swine disease outbreak were to occur, efficient and accurate swine
traceability may help reduce the nhumber of animals impacted and the response time. Dr.
Brent Pepin, director of swine health with the National Pork Board, emphasizes that show
pigs may pose a disease risk due to their frequent travel, "I mean, show pig producers that
move a lot of pigs, a lot of pigs, individually, in small groups, which is different from the
commercial guys, and it's because the same pig might go to multiple locations. If there's
ever sort of an issue or disease issue, the pig could have multiple contacts, and we need to
be able to figure out where those contacts are for the protection of our whole swine
industry.” The National Pork Board is working to improve traceability efforts through
cooperative agreements with the USDA’s Animal
and Plant Health Inspection Service to distribute
‘\—2 3 radio frequency identification (RFID) reader
'B y technology to exhibition sites, “Up to 4 handheld
@ L§~ RFID readers that they can utilize for checking pigs
2' - into their exhibition sites. It's a very good
S \ a; opportunity to start making it easier to check in

Ve 24 pigs at the show. First of all, it decreases the
amount of time you have to spend looking at each
@ '@ individual pig’s ID in their ear. You can just scan
e ¥ their RFID for your tag. You can pull up the
) . individual animal number. You can send them on
their way to get through the check-in process.”
Like exhibition sites, the National Pork Board is also addressing a gap in the traceability of
cull sows. Each cull sow facility can receive up to 4 handheld RFID readers and 5 RFID
reader panels. When pigs are unloaded from the truck, they pass by the RFID panels,
where their numbers can be read if they have RFID 840 tags. Regardless, each exhibition or

cull sow market site must have a valid Premise Identification Number to receive RFID
equipment, “And for those locations, because

they're going to bring in a high volume of pigs L]

going through those sites, they actually qualify to .

get funding for panel readers. And what those are ’i"-B—I[;LDE FGH l"”":‘
is they're stationary readers that pigs actually walk | ._g‘ 1 23

by, and then as the pig walks by, it pulls their tag

information from that RFID tag.” As the pork

industry continues to improve its traceability

efforts, these cooperative efforts with the USDA represent a significant investment in the
infrastructure to further protect the national swine herd. Eligible facilities and locations are
encouraged to take advantage of this opportunity while funds remain available through
September 2026 to help build a more responsive national system. Learn more at
porkcheckoff.org. (National Pork Board)



Technology—

IL farms have a substantial depth of precision technology. And that is good,
because there is a better than average workforce to keep it running, and they are paid
significantly to do that. That is the finding of a Univ. of IL Farmdoc research project. “The
US Bureau of Labor Statistics (BLS) estimates that approximately 36,830 ‘Farm Equipment
Mechanics and Service Technicians’ were employed in the US in 2023.” 36,830 technicians
capable of keeping your precision farm equipment going across the US, and IL has a higher
percentage than other states. IL and the Western Cornbelt have precision ag equipment on
more than one out of 2 farms. When it comes to
service, it is not just the dealership, but the number
of trained and capable technitions per farm that is
important. Where these workers are most prevalent,
there are roughly 3-7 technicians per 100 farms. And
in IL they are compensated at higher than typical
rates of more than $60,000 per year. The IL
researchers report, “The results suggest that there is
small, positive correlation between state-level
precision agriculture adoption and both farm service
technician wages and technician employment. This
result is consistent with the idea that precision agriculture adoption shifts the demand for
technician labor and results in supply response: more technicians are employed per farm
and they are employed at higher wages.” Higher precision adoption is associated with
higher technician wages on average. This indicates that technician pay may reflect both
technology-driven demand and broader labor-market conditions (cost of living and
competition from adjacent sectors), rather than precision adoption alone. Taken together,
the 2 charts imply that precision adoption is moderately related to technician employment
capacity and higher wages; however, local workforce pipelines and market structure likely
play an important independent role.They further report, “we find that higher precision
agriculture use is associated with greater technician employment per farm and higher
wages at the state level. This is consistent with a labor supply response to shifting demand
caused by the development of new technologies. Precision agriculture is changing the
nature of agricultural labor demand. However, the relationships are far from one-to-one.
The imperfect nature of these relationships between precision agriculture adoption and
technician employment and wages implies that labor supply may be constrained; a farm
service technician shortage is real, at least at wage rates near current levels. Efforts to
develop a technician and service ecosystem may be needed to sustain existing precision
agriculture use and enable the adoption of any new precision agriculture technologies.
Remaining cross-state variation indicates that wages and staffing are also shaped by
broader labor-market conditions rather than precision adoption alone.”

v



https://farmdocdaily.illinois.edu/2026/01/the-people-behind-the-machines-precision-agriculture-and-farm-service-technician-demand.html

e Buckle your seat belt! As quick as the Trump administration banned foreign-made
drones, it lifted has lifted the ban. The Federal Communications Commission’s December
ban on DJI and other Chinese made drones used in agriculture has been lifted by the
Commerce Department without reason, according to Reuters. “The White House and
Commerce held meetings on the drone proposal through December 19 and met with D]I
officials on December 11, according to records posted online. DJI told officials that
imposing blanket restrictions on drones manufactured in China would be "unnecessary,
conceptually flawed, and would be extremely harmful to U.S. stakeholders." The move
comes as Washington has frozen some actions targeting China ahead of President Donald
Trump's planned meeting with Chinese President Xi Jinping in April. A government official
briefed on the matter said it appeared the decision to withdraw the drone rule was tied to
that effort. Neither the Commerce Department nor DJI immediately responded to requests
for comment.” Subsequently, new products and repair parts should again be available.

Farm and Check-off Organizations —

e U.S. Wheat Associates released its annual Crop Quality Report, bringing together
producers, researchers, and industry professionals before taking the findings on a global
tour to meet directly with customers. Ralph Loos, director of communications and global
outreach with U.S. Wheat Associates, says, "This year, we had a big year. We reached, by
our calculations, more than 1,700 millers and bakers in different parts of the world. We
conducted 37 seminars in 45 countries. It's the highest attendance we've had in over 5
years, which is good news. And our response from the people who were there was really
encouraging. You know, there's a lot of competition US wheat is facing right now, and
they're seeing that in the pricing right now. There's just a lot of wheat on the market.
There's a lot of competition. So, these kinds of seminars, these crop quality seminars. It's
beneficial to us, because no other country does that, and our customers really appreciate
it.” Loos said USW will be working this year with USDA’s Trade Promotion Program to
enhance export opportunities for U.S. wheat producers in 2026. (KSIR radio)


https://www.msn.com/en-us/money/news/us-commerce-department-drops-plan-to-impose-restrictions-on-chinese-made-drones/ar-AA1TUWkw?gemSnapshotKey=F90162E535-snapshot-1&uxmode=ruby&ocid=edgntpruby&pc=U531&cvid=696386672b9f4be98b7a05dede518379&ei=103

e The American Farm Bureau Federation Convention is offering multiple livestream
opportunities for people who couldn't travel to the CA event. Niki Jones, director of event
marketing for IDEAg, says Farm Bureau wants to offer a first-class experience to those
tuning in from home, “There are 3 general sessions, one Sunday morning, one Sunday
afternoon, and one Monday morning that people can tune into live on fb.org. In addition,
the Cultivation Center Stage will also stream live. That stage showcases TED-style talks on a
variety of ag-related topics during the trade show hours.” She said the livestreams will
offer a variety of content for farmers, ranchers, and anyone interested in keeping up with
agriculture’s latest hot topics, “Streaming content live will allow them to stay up to date on
topics such as empowering young leaders, fertilizer, mental health, or the grassroots efforts
and successes of Farm Bureau members from across the country. They can also hear
President Zippy Duvall's keynote address or hear from Secretary Rollins.” Jones said the
easiest way to find more information is on the convention website, “If interested in
streaming the convention content, you can go to annual convention.fb.org, and navigate to
the schedule of events. Presentations on the Cultivation Center Stage and at the general
sessions will be featured on the livestreams this Saturday, Sunday, and Monday.”

The Labor Dilemma—

o Lately, it appears Congress has been recognizing the many challenges farmers and
ranchers are facing these days, like the recent changes made to the way the Adverse Effect
Wage Rate is calculated, which should help cut the cost of labor. But Rep. Dan Newhouse,

R-WA, (left) a farmer
5 . himself, says that didn't just
- 2 e happen by chance, “I want

o " to make sure I say this as

often as I can to encourage

more of it. Growers around
the country have been

L% reaching out to their

: N ~ members of Congress to let

>t e ~. them know that this is still a
very big part of the reason that farmers are having a hard time finding profitable situations
on their farms. The high cost of labor or the unavailability of labor to begin with is a huge
issue.” And that comes with a lot of influence from knowledgeable folks within, “We have
been making some progress, too, as I think we've talked about before. Chairman of the

Agriculture Committee, Rep. Glenn Thompson, R-PA, has been very good about putting

together ideas from different members of Congress on what we should be doing in

legislation.” So, Newhouse’s message to farmers is to please keep it up, “Thank you to all
the producers out there that have been taking the time to reach out and continue doing so.

We have to keep raising the level of urgency here in Washington, D.C. on this issue.” (NAFB

News Service)
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https://annualconvention.fb.org/

Agribusiness—
e IL Soybean Assn., turned its agribusiness focus toward several of its supporters:

v' Valent BioSciences, with headquarters in IL, develops research-based biological
and biostimulant solutions. They shared that artificial intelligence, precision technology
and data are a trend they expect to continue in 2026. “Farm operations are evolving into
powerful data engines,” said Drew Harmon, Midwest Technical Agronomist, Valent
BioSciences. “Every piece of equipment, from planters to combines, can now generate
real-time information through onboard sensors, satellites, drones and localized weather
stations. Atrtificial intelligence can help translate that flood of data into actionable
insights.” Valent BioSciences notes that, unfortunately, the farm economy outlook points
to another year of tight margins, with commodity prices expected to be far from
spectacular. Profitability will once again depend on extracting more bushels from the
same acres and ensuring that every dollar invested in crop inputs delivers a measurable
return on investment. “In this environment, success hinges on making informed, data-
driven decisions that minimize waste and maximize performance,” said Harmon.

v Beck’s Hybrids, based in IN, flagged that some growers have seen 40% to 60%
yield loss from red crown rot. In some cases, entire fields have dropped from 60
bushels per acre to bushels in the mid-teens. The disease progresses quickly during
the late season, is difficult to identify early and is even more difficult to manage. As
is the case with many soilborne pathogens, there is no simple solution for

management. That’s why Beck’s is investing in

research to better understand this disease,
working with industry partners to evaluate seed
treatment combinations, monitoring field
spread and connecting with soybean
pathologists and research groups across
multiple states. “True management of this
disease will ultimately come from a combination
of methods including varietal tolerance,
enhanced seed treatments and improved
agronomic practices,” said Matt Montgomery,

- Beck’s Agronomy Education Lead and IL Soy

Envoy. A team of researchers at Beck’s is using machine learning and computer

vision to measure soybean seed size at harvest time for new experimental soybean

varieties. This is being conducted with a camera system that collects images and
phenotypic characteristics to help select high-performing soybean varieties. The
image datasets are used to train computer-vision models to measure and count

plants and pods to further understand experimental soybean varieties.
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v HELM Crop Solutions, based in FL, anticipates the “biologicals boom” continuing
in 2026. “Biologicals have the ability to lower input waste, increase return on
investment and provide resilience in uncertain times,” said Mark Heineman, HELM
Technical Sales Agronomist. Biologicals and biostimulants help crops absorb and use
nutrients more effectively, reducing the need for excess fertilizer and minimizing
losses to leaching or volatilization. This doesn’t mean that you need less fertilizer.
Instead, HELM advises focusing on creating a more efficient plant to uptake available
nutrients. By improving nutrient uptake, stress tolerance and crop quality, biologicals
help growers achieve better yields and marketability without increasing input costs.
Nutrigenomics, the study of how genes interact with food, is one area that HELM said
allows it to validate the effectiveness of product performance. With commodity prices
under pressure, biologicals offer a way to protect yield potential and profitability,
even when cutting back on traditional inputs. “It's important to find the right
biostimulants for your on-farm goals while simultaneously getting more out of the
inputs you're already using,” said Ben Runge, HELM Plant Advantage Marketing
Manager.

v “There are increased pressures for farmers to produce more with less—less
time, fewer resources, and tighter margins,” said Ryan Stien, Precision Ag Marketing
Manager, John Deere. “John Deere recognizes this challenge and offers precision ag
technologies and precision upgrade solutions that help farmers maximize their
existing equipment and improve operational efficiency.” One example is John Deere’s
Precision Essentials kit, which gives farm operations of all types and sizes the tools
they need to meet today’s challenges and take hold of tomorrow’s opportunities,
helping them ensure long-term success in an increasingly competitive and diverse ag
market. Precision Essentials offers farmers more ways than ever before to get started
in precision ag technology or upgrade the aging technology they have on their farms.
John Deere noted that Precision Essentials is a tool for those farmers who are looking
for a low-upfront-cost technology package that gives them the latest core technology
components, a G5 or G5Plus display, Starfire 7500 receiver and a JDLink modem.

Food and Nutrition Issues—

The USDA’s Economic Research Service said 13.7% of U.S. households, or 18.3 mil.,
were food insecure in 2024. Food-insecure households, or those with low or very low food
security, had difficulty at some time during the year providing enough food for all their
members because of a lack of resources. The prevalence of food insecurity in 2024 was
similar to the 13.5% of households in 2023 and the 12.8% in 2022. In 2024, 5.4% of U.S.
households had very low food security, statistically similar to the 5.1% in both 2023 and
2022. In this more severe range of food insecurity, the food intake of some household
members was reduced, and normal eating patterns were disrupted at times due to limited
resources. Children were food insecure at times during 2024 in 9.1% of U.S. households
with children, a total of 3.3 mil. households.
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o World food prices fell for the 4th consecutive month in December, but overall, 2025 food
costs remained higher than the previous year, the United Nations’ Food and Agriculture
Organization reported Friday. The FAO’s Food Price Index, which tracks a basket of key
food commodities, dropped to its lowest point since January 2025, reflecting easing cost
pressures for staples as markets adjusted. Dairy prices led the December decline with a
4.4% drop, driven by increased cream availability in Europe, while meat and cereal prices
also pulled back slightly from earlier highs. Despite the recent declines, prices for many
categories remained elevated for the full year: dairy up more than 13% and meat up about
5% compared with 2024. Vegetable oil prices stayed at multi-year highs amid tight supplies,
and cereal prices rose modestly on concerns over Black Sea export constraints. The FAO
said ongoing geopolitical instability and strong global demand continued to influence

markets.

And Finally, This—

e Ssshhhhhhh....don't show this to any research acquaintances at a university!!!! C.S.

WHY AGRICULTURAL
RESEARCH DOESN'T
BENEFIT FARMERS?

After decades of research, countless PhDs, and
millions in donor funding, African farmers—especially
smallholders—still struggle with low yields, poor
market access, and climate vulnerability.

Liew, of Singapore, Director and
shareholder at Pacific Agriscience Pte
Ltd., may be seen as a rabble-rouser
when the research community at
colleges and universities sees what he
shared on the social media Linked IN.
Liew says, “The huge difference
between academic research and
private sector research (done by
agricultural inputs innovators and
suppliers) is that the latter has a
commercial and results focused. It has
the farmers’ interest and farm-gate
ROI impact in mind. The research data
is then demonstrated at farm level to
the absolute target in mind—THE
FARMER! The practical result is US
$300 bil. annual sales worldwide
(fertilizers and pesticides, not including
seeds), clearly demonstrating the
successful application and adoption of
research, of the practical kind! Having

said that, I will not belittle the research

carried out by academics. Many of the
private or commercial sector research

1
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3
4

RESEARCH IS TOO ACADEMIC.

Most studies are written for journals, not for farmers.

DISCONNECT WITH REAL FARMER NEEDS.

Researchers often don't co-create solutions with farmers,

ONE-SIZE-FITS-ALL SOLUTIONS.

Many interventions ignore local contexts.

POOR LINKAGES BETWEEN
RESEARCH, EXTENSION,
AND MARKETS

NO FEEDBACK LOOP

Farmers are not part of research
planning, implementation,
or evaluation

rode on, selectively, the work and results of the academic research community.”


https://www.linkedin.com/posts/c-s-liew-98a6714_exactly-what-i-have-noticed-for-years-activity-7413406904091107328-2Qg0/?utm_source=share&utm_medium=member_ios&rcm=ACoAADQ7cnwBDTMF_L5p8pgT86m03W8s5wxmXSU

Mark Your Calendar! --

Pesticide safety education programs are underway and extend through April 8 at
numerous locations around IL. The Illinois Pesticide Safety Education Program is for those
needing an operator or applicator license, with on-line access. Private applicator training
clinics are in-person at these locations and dates. Commercial Applicator/Operator In-
Person Clinics are underway and will be held through March 10.

If you are a candidate to be a Certified Crop Advisor, CCA information is here.
Registration period extends through Jan 26, for the exams conducted Feb. 4-18.

Extension Agronomy Summits will be in 8 locations, Jan 12-Feb. 24. Speakers will
provide research updates from university experts to gain insightful tips for making informed
decisions around farm management. Dates, locations, and registration details.

A Field Advisor Forum will be held by the IL Soybean Assn. Jan. 15, at the U of I Atkins
Golf Club at Urbana. Speakers will address “economic chaos,” weather, and a wide variety
of agronomic issues and challenges during the 8 am to 3 pm program. Detailed agenda,
and registration are here. (Program can be accessed virtually.) CCA credits are available.

The winter convention of the IL Fertilizer and Chemical Assn. will be Jan. 20-22 at the
Peoria Civic Center. Agenda, registration and other details are here. There are numerous
presentations on agronomic and regulatory issues of farmer interest during all 3 days.

A cover crop and soil health webinar on Jan. 21 at 11 am will address how cover crops
can affect fertilizer needs, nutrient availability and soil moisture across tillage systems. The

soil health segment will focus on practical soil testing tools, how organic matter contributes
nutrients, and an overview of biological products and mycorrhizal fungi, including potential

benefits and ways to evaluate them in the field. Details and registration information.

Cattlemen in northern IL can join colleagues from IA, WI, and MN at the Driftless Region
Beef Conf. Jan 22-23 at Dubuque, IA, with topics on profitability. Details and Registration.

The annual meeting and auction of IL FFA will be held at the President Abraham Lincoln
Hotel, Springfield on January 23-24, 2026. The annual meeting registration form is now
available. The hotel room block is open until January 2, 2026. All the details are here.

The 2026 IL Soybean Summit will be Jan. 27-28 at the I-Hotel in Champaign. There are
a multitude of reservation choices here. The event will be all day Tuesday, a dinner event
for ISA members on Tuesday night, and the morning of Wednesday.

Everything Local is set for Jan. 27-30 at Springfield’s BOS Center. Specialty Growers will
meet Jan. 30 at 1 pm, Herb and Vegetable Growers, along with the IL Hort Society, will
have meetings at 4:30 on Jan. 29. Exhibit hall hours will be from 8 am to 6 pm on Jan 28
and 29 only. Breakout sessions with speakers Jan 27 through Jan. 30. Program details and
conference registration are here. Farmers looking for alternative income will find numerous
information resources.



https://i-links.illinois.edu/?ref=mrgAAB96kXE-r2TsM-Vh0HX7yUS5U50pAQAAAB_wP5qnPbK_b3109tmIQvGrgmAlX9jIUEuEwW2U7XM8vnUT2Ys0CycgtTs5DA3IXpBxx6jUQRQmbDsfZsFPwVegbPR6fz5IgwxuW01Uk5Ygy81-MbN-a8Sf7xjImNvz2PRc0igNWXQpEJaLcUUpKnX8xMjEeOUibnu69F5CNspXunC5U7bnmwDOAE1eo-cEiuiMaM31g8cTHlrfNzV01pwxG2OnA6fJiIIcv1w1loWp
https://i-links.illinois.edu/?ref=mrgAABVPviBoUAeXBvJJstmvAJFvoX6xAQAAAB_wP5qnPbK_b3109tmIQvGrgmAlX9jIUEuEwW2U7XM8vnUT2Ys0CycgtTs5DA3IXpBxx6jUQRQmbDsfZsFPwVegbPR6fz5IgwxuW01Uk5YgYajGpEs7G05cCX5-yR3a1jwaF-4zDAT3GzZrVSYN8e5Mjpf3C7zUz5g9nZ6KB_KB8ctZa-C7_yRZskD6WjfD4jm2rAV9WT7ZJlqJB7q-QvdKgSmY5338mRhb096LeehBhvQAFt4Qu0-r3EbBLwxejQ
https://i-links.illinois.edu/?ref=mrgAABVPviBoUAeXBvJJstmvAJFvoX6xAQAAAB_wP5qnPbK_b3109tmIQvGrgmAlX9jIUEuEwW2U7XM8vnUT2Ys0CycgtTs5DA3IXpBxx6jUQRQmbDsfZsFPwVegbPR6fz5IgwxuW01Uk5YgYajGpEs7G05cCX5-yR3a1jwaF-4zDAT3GzZrVSYN8e5Mjpf3C7zUz5g9nZ6KB_KB8ctZa-C7_yRZskD6WjfD4jm2rAV9WT7ZJlqJB7q-QvdKgSmY5338mRhb096LeehBhvQAFt4Qu0-r3EbBLwxejQ
https://i-links.illinois.edu/?ref=mrgAAJAuh0jMskm3cW2ASMCTp8ckpj-zAQAAAB_wP5qnPbK_b3109tmIQvGrgmAlX9jIUEuEwW2U7XM8vnUT2Ys0CycgtTs5DA3IXpBxx6jUQRQmbDsfZsFPwVegbPR6fz5IgwxuW01Uk5YgYajGpEs7G05cCX5-yR3a1jwaF-4zDAT3GzZrVSYN8e5Mjpf3C7zUz5g9nZ6KB_KBzXzsrkQnDPiM9XzjLpobPhKnxfeadmerK7-5AsGLvjBcOgIqPj17TeJneZs-jIYmCDm5ZnY3PhsLZgI5Nl2hJPg3H7CajTRGD8gQ9mDeNr0
https://i-links.illinois.edu/?ref=mrgAAJAuh0jMskm3cW2ASMCTp8ckpj-zAQAAAB_wP5qnPbK_b3109tmIQvGrgmAlX9jIUEuEwW2U7XM8vnUT2Ys0CycgtTs5DA3IXpBxx6jUQRQmbDsfZsFPwVegbPR6fz5IgwxuW01Uk5YgYajGpEs7G05cCX5-yR3a1jwaF-4zDAT3GzZrVSYN8e5Mjpf3C7zUz5g9nZ6KB_KBzXzsrkQnDPiM9XzjLpobPhKnxfeadmerK7-5AsGLvjBcOgIqPj17TeJneZs-jIYmCDm5ZnY3PhsLZgI5Nl2hJPg3H7CajTRGD8gQ9mDeNr0
https://www.sciencesocieties.org/certified-crop-adviser/exams?utm_source=
https://www.sciencesocieties.org/exams/registration
https://i-links.illinois.edu/?ref=mrgAAEPyNCPay9FKEgIYi2p4r4lXy_ALAQAAAB_wP5qnPbK_b3109tmIQvGrgmAlX9jIUEuEwW2U7XM8vnUT2Ys0CycgtTs5DA3IXpBxx6jUQRQmbDsfZsFPwVegbPR6fz5IgwxuW01Uk5Ygy81-MbN-a8Sf7xjImNvz2CVQayT2UNO10_unwxsY8HrgVslU2Kw5Eb8BUyzwgYBLsIlaaBTqzDbkQcrmwZuAGnOEBtRckEKgaiAv0HR264-fYrB3jKDap9Aqy0cof5T89dQ_8xcJjA1Z4HVr6PZDCQ
https://share.hsforms.com/17-Ym53rMQJ6NaraJ6NvmLgdc61z?__hstc=44573875.cb3589f082aeb562123779425bef12e2.1724855864126.1762893509199.1762957299898.80&__hssc=44573875.2.1762957299898&__hsfp=2124359430
https://share.hsforms.com/17-Ym53rMQJ6NaraJ6NvmLgdc61z?__hstc=44573875.cb3589f082aeb562123779425bef12e2.1724855864126.1762893509199.1762957299898.80&__hssc=44573875.2.1762957299898&__hsfp=2124359430
https://ifca.com/convention/schedule
https://share.hsforms.com/1WEHge6EWR3yl0kvDU5nQXQdc61z?utm_campaign=ILSoyAdvisor%20Updates%20%26%20Events&utm_medium=email&_hsenc=p2ANqtz-_L9AESSbuBWHoJYEGmA85Ci7EUW0er0EVS7D49Kx-Au3GmtRQikAv2wRCnVbKXhddHaWFMGaOZxeYfQGfyT37sP0XnIg&_hsmi=397725537&utm_content=397725537&utm_source=hs_email
https://i-links.illinois.edu/?ref=mrgAALZSm2m2dC1IT1n1HZv9xn-j5ywRAQAAAB_wP5qnPbK_b3109tmIQvGrgmAlX9jIUEuEwW2U7XM8vnUT2Ys0CycgtTs5DA3IXpBxx6jUQRQmbDsfZsFPwVegbPR6fz5IgwxuW01Uk5Ygy81-MbN-a8Sf7xjImNvz2GdrQIGaWZF04kZJwiWh5VVf_9nTBpgHbWuF0w502ilLDnyHYHgv3XaLQ-hfEtaJTZueFMd1cZCSwJWBuc_A7tsWQpgbWg6-MYie5YBf3wK7AqekSMfTH_seJM20QUNL9mgDCIAEOavko9RQzycZkRtZExsreZvcmPwgJycazyrm
https://docs.google.com/forms/d/e/1FAIpQLSdlvBZOaaBa3GkLl1RuVvWzDJlZAfg-H6U9vtbek3G8HFdfHg/viewform?usp=send_form
https://u345601.ct.sendgrid.net/ls/click?upn=u001.3bUr3Jj6hEqcIrymqBBc-2Fx-2FVYANNam-2BctpLCJn2veY882Ln-2FX1QJ0YKTkqqctg1EAu5-2B82JUwh-2BK4Yaa9fVlVWLKsW7J7aOChIf9JAyEvCc-3DjqXR_lYFUKPW9xJ22xADm-2Bkkf0lb8wVCpNwH5zB7npBc2z5RoEL0CMHtWA1PttO9HC07vacIjWByFUmugUi3pk1cBPaUVijHKXV-2BmfPlflyJ-2FJhb9gBPQ-2FqDFmwInmQilurg3T-2FSOOaWrG84zBlPEvpYXBKiojzz6L8wKDN8642u2CdR5l-2FcAtP1WsDcj5KwA6o1smqRMlc52FJYGXbg4nbsnUw4lJZ-2BydWk54b3nlkPhB1aDZvjBcpGK3z2u1zqLOTOzaWcYSx2GoN15NKybf-2BPKsdWLd-2FSVK4BFcp6zTTc6sHQ-3D
https://www.ilaged.net/article/2582392
https://form.123formbuilder.com/6842752/1-27-28-2026-2026-soybean-summit?utm_campaign=25422632-2026%20Soybean%20Summit&utm_medium=email&_hsenc=p2ANqtz-8grSzno37pzvz26b6gGhlvuaurSJcq0Sm0dFSeuHM2Rw9eijwvYflv-fUH3gkVFnVrN-IUgyxebL_RmItZbdaxabM62A&_hsmi=385461521&utm_source=hs_email
https://form.123formbuilder.com/6842752/1-27-28-2026-2026-soybean-summit?utm_campaign=25422632-2026%20Soybean%20Summit&utm_medium=email&_hsenc=p2ANqtz-8grSzno37pzvz26b6gGhlvuaurSJcq0Sm0dFSeuHM2Rw9eijwvYflv-fUH3gkVFnVrN-IUgyxebL_RmItZbdaxabM62A&_hsmi=385461521&utm_source=hs_email
https://www.specialtygrowers.org/elc2026
https://www.specialtygrowers.org/elc2026

AgMarket.Net conference, Farming for Profit not Price, will be Feb 1-2 in Nashville, TN. It
is designed to educate and provide tools and resources we have for farmers and producers
across the country. Details, speakers, topics, and registration are here.

Precision Conservation Management has scheduled 6 bi-monthly webinars to help
farmers leverage field data for profitability, and how PepsiCo is rewarding conservation
practices like reduced tillage, cover crops, and nutrient efficiency. Registration here. The
first will be February 3, and all are in the 11 am to 12 noon time slot.

Feb. 3 begins month long opportunities for livestock producers needing certification for
livestock management. The Livestock Management Facilities Act requires facilities designed
for 300 or more animal units to have at least one employee certified in environmentally
aware manure management techniques. Facilities with more than 1,000 animal units must
have a certified livestock manager attend a workshop and pass the IDOA exam or complete
the online training and pass the online test. Details, dates, and locations.

CattleCon 2026 will be in Nashville, Feb. 3-5. Programs will focus on government policy,
and cattle family sustainability. National Environmental Stewardship Award and the Beef
Quality Assurance Awards will be handed out. Details and registration are here.

The IL Dairy Summit will be Feb. 4 at Highland Community College in Freeport. This
year’s theme is Foraging Profitability. There is no fee to attend the summit, but registration
is required. To register, visit www.illinoismilk.org.

Don’t miss the Paxton-Buckley-Loda Annual Farm Toy Show, set for Feb. 14, 9 a.m. to
2:30 p.m. at the PBL Gym in Paxton. Exhibits, competition, trophies, pedal tractor pull. For
more information, check out the flyer! FFA Show tractor is a Case 430 $75, only 100 made.

2026 USDA Agricultural Outlook Forum will be Feb. 19-20. USDA's annual Agricultural
Outlook Forum—this year themed “Meeting Tomorrow’s Challenges, Today“—offers
opportunities for exchanging ideas, information, and best practices among producers,
processors, policymakers, government officials, and nongovernmental organizations. Details
and free registration, with participants in person and on-line.

The Illinois Beef Expo is set for the IL State Fairgrounds, Feb. 19-22, 2026. The IL Angus
Assn. will hold its Annual Banquet and Conf. Feb. 20 at the IL Building, IL St. Fairgrounds.
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https://web.cvent.com/event/327d2477-70a8-48b2-a270-5fb9e53dbe52/summary
https://mail.farmdoc.illinois.edu/tb/c/eyJ2Ijoie1wiYVwiOjQwOTczMSxcImxcIjoxNzYxMzQwMDUxODUzMTY3NjMsXCJyXCI6MTc2MTM0MTI3NjAwMjcyOTY0fSIsInMiOiIxN2RlMDJmYmE1NDIxMDU1In0
https://i-links.illinois.edu/?ref=mrgAAF1Ryq3B-gCUDLLeOPxq__r5R9a4AQAAAB_wP5qnPbK_b3109tmIQvGrgmAlX9jIUEuEwW2U7XM8vnUT2Ys0CycgtTs5DA3IXpBxx6jUQRQmbDsfZsFPwVegbPR6fz5IgwxuW01Uk5Ygy81-MbN-a8Sf7xjImNvz2IABAbS-Z1Qpkkg_mZnprz3mI1oEgyVnSfmS39cytUe6nhFq7k3Ao1g_k86yW7_FlRb_9cskfhUSOBVkB68Z_k2x6L8_qi_0ZOeqqX5ZCTEz4Pua2Sls-SlIuRNqjASWme0rNLlJb0VTUC0MIjSFOAE
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fncba.us13.list-manage.com%2Ftrack%2Fclick%3Fu%3D3ac0220907d479b33ff07dbbc%26id%3D2eb77ea09d%26e%3D5150c42156&data=05%7C02%7Cnews%40nafb.com%7C83becefc70b04fa30ae008de3bff93a2%7C0a0f31dbe88545c9b3cd38cd460b6e25%7C1%7C0%7C639014166078171498%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=VvyuLxmzYL8Gnj3tXVzE0sutK1KICp9KEr9%2F3nGmX98%3D&reserved=0
https://link.mediaoutreach.meltwater.com/ls/click?upn=u001.IGzqV8wqJJMKIictb70g2TOKnIsMXxglkGgJmQTruwa6pSpp69btCEHcyFAnhlOlPXsQ_lYFUKPW9xJ22xADm-2Bkkf0lb8wVCpNwH5zB7npBc2z5TAcXKoYTlwRRQKfTXVAlhhlpckJiMoye9uoTflyYtTooAeL86DcakzzkLWQcdIpZdQ6KaJpe-2FvldZFhWkRV3KwQ22szShwvz6FX-2Bs6d9d4hRK-2FuptXEO-2F-2B6IsBNMbhnr8YLDlmoKx4LMEx5WIAZJfr5-2BvMVCipnO5EGWpkZg-2FnB1sdTjyAjXdl0Z72hbWm0zieWZBJrlIL1Pv5a-2B2fdxM2YLbYoubuJ5IMpJquOo2bewfj04L96F3I22mweIpcsHqAX-2BD3yY4-2BDErFWtUj-2F1JhorhegpNifnG02Gq96BEiKnfefOhR-2B751K4wylaGEF23eOc7ErvZ9sD1HCiNIxBOJ
https://u345601.ct.sendgrid.net/ls/click?upn=u001.4G-2BjNSxLlRW50aopnT0b8VqTfnrJVqLeQmtFTeDBd2jL78DPJZ1Hywei3NlKyDWJDAwn4PLOVFP6VY-2FPjULhwMnmyVUPOylmRpmlojGM-2BY3WM5RQhHqeMP3AgyTMVs703JYv_lYFUKPW9xJ22xADm-2Bkkf0lb8wVCpNwH5zB7npBc2z5RoEL0CMHtWA1PttO9HC07vYACgg-2B7D-2BKnOCzVvc3dEnDCYHouPbYC4-2FhC5tCT4ze2W6R16I769DxDPuTFco9J48S1TFNFNxgPEsH2wuy83Zh7rbwSxUnEG0NJRlDvm0CwDmmUmwWVpkKO2fPu6Zz-2BI9FTE-2FRyAQ0rQxLnd-2BWisGybP-2B5OaSJVbkD-2Bj8rpyHw4V-2BWd-2BPwDA90gxDyz6BwXKMQa93M5P6-2Fv5lfX0CFO-2FxGafLqxUSMwxObCFoUKCRso-3D
https://www.usda.gov/about-usda/general-information/staff-offices/office-chief-economist/agricultural-outlook-forum
https://www.usda.gov/about-usda/general-information/staff-offices/office-chief-economist/agricultural-outlook-forum
https://illinoisbeefexpo.com/schedule/
http://www.ilsoy.org/
http://www.ilsoygrowers.org/

