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RISK MANAGEMENT

"With crops it's important to have the right information at the right

time to react correctly. Drones help accomplish that. Insurance
companies and agents want to make sure when a farmer is in
need, they get the help they deserve. By using the combination of
a drone and analysis software the process becomes faster, more
efficient and accurate. It's because of examples like using drones
for insurance, farmers can get verifiable proof they can use for
their compensation.”

BARBARA HORVATIC | Using Drone Mapping for Crop Insurance,
PrecisionAg, July 15, 2019

“Variety selection is always your most important decision when

planting soybeans. By choosing varieties carefully, you can
increase your yield potential by 5 to 12 bushels per acre and

reduce yield losses due to white mold, sudden death syndrome,

Phytophthora root and stem rot and soybean cyst nematodes
without any additional cost. The final step is to strategically match
the varieties you select with the pest pressure and productivity of
your specific fields."

MICHAEL STATON | Michigan State University, March 28, 2019

Back in March, projected 2019 plantings of U.S. corn and
soybeans combined at 177.4 million acres, some 11 million more
than the eventual reality, which is a nine-year low. Farmers will
undoubtedly be looking to make up for that gap in 2020, and the
splits will depend on corn and soybean prices and estimated
profitability over the next few months. And if soybean area
increases dramatically, stocks could go along for the ride. The
ratio of soybeans to corn in the Chicago futures market is often
one indicator of which crop U.S. farmers may prefer to plant in
the next cycle. It is still early to make judgments for 2020, but
the ratio has been increasingly favorable to soybeans ever since
bottoming out in May."

KAREN BRAUN | U.S. Soybean Supply Exodus: Fleeting or Final?,
Reuters, October 2019

“There has been much talk of “flooded soil syndrome” for fields or
sections of fields where no crop was planted (in 2019) and there
were no weeds or crop growth since the flood. In these cases,
soybeans may require inoculation...Entire fields or portions of
fields were planted later than usual or were not planted. This
will result in variable removal of phosphorus (P) and potassium
(K) with harvest. Reduced yields combined with continued low
market values create uncertainty about P and K fertilization
decisions for the 2020 season.”

I0WA STATE UNIVERSITY EXTENSION | October 1, 2019

“Effective risk management involves anticipating possible
difficulties and planning to reduce their consequences, not
just reacting to unfavorable events after they occur. The two
primary aspects of risk management are: 1) anticipating that
an unfavorable event may occur and acting to reduce the
probability of its occurrence and 2) taking actions which will
reduce the adverse consequences should the unfavorable
event occur.

GEORGE F. PATRICK | Purdue University, Managing Risk in Agriculture

If you don't invest in risk management, it doesn't matter what
business you're in, it's a risky business.

GARY COHN | visiting fellow, Harvard Kennedy School of Government

Managing risk is very different from managing strategy. Risk
management focuses on the negative-threats and failures
rather than opportunities and successes.

ROBERT S. KAPLAN | senior fellow, Harvard Business School

“Total enterprise risk management is critical, but implementing
it is both expensive and easier said than done. Even the most
sophisticated financial institutions are still basically silo risk
managers.”

DANNY KLINEFELTER | professor and
Extension economist, Texas A&M University
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What is the current status of African
swine fever (ASF) worldwide?

In one word, it is spreading. African swine fever began its march
in 2007, beginning in the country of Georgia and moving into
Russia, the European Union and eventually China. It is also
spreading into North and South Korea, the Philippines, Laos and
others. ASF will continue to spread through Asia because there
are not good biosecurity protocols in place. Farmers are moving
infected pigs and feeding plate waste garbage that contains meat
products harboring the virus. Asia is going to have to live with it,
and the rest of the world must accept that.

DIFFERENCE MAKERS

What is the likelihood it will be
found in the United States?

Now that ASF has been confirmed in China, more people are
aware of the seriousness of the disease and are taking its control
to heart. With that said, university research shows the risk has
doubled for ASF to reach the U.S,, either through a deliberate
infection, travelers bringing ethnic meat products into the
country which may contain the virus, or other ways. While there
are states that allow plate waste to be fed to pigs here, facilities are
known, licensed and inspected. Aslong as they are in compliance,
we can mitigate that risk.

What is the United States doing to be prepared
for ASF, should it reach this country?

There are two camps. The first is the prevention camp and the
steps being taken to stop it from entering the U.S. The second
is the response camp and what farmers should do to address it.

One of the most important first steps for response has been to
raise general awareness of ASF so pork producers know what it
is and how to report it. We are driving producers to consult our
foreign animal disease preparation checklist which can be found
on pork.org that outlines what they can do to prepare. That
includes being registered with USDA, using their PremID and
working with state officials should depopulation and disposal
become necessary. The Secure Pork Supply Continuity of
Business Plan (securepork.org) details procedures should ASF be
identified in a herd. We also have related resources in pork.org.

Why should lllinois soybean farmers partner
with pork producers on the issue?

Towa State University economist Dermot Hayes estimated losses
from ASF could reach $8 billion for the pork industry in just one
year. That figure does not include feed-related losses of $4 billion
and $1.5 billion for corn and soybeans, respectively. This shows
we are all in this together. We need to focus as an ag industry on
what we can collectively do to address ASE. =

According to United Soybean Board (USB) Vice President of Meal Strategy Keenan McRoberts, ASF prevention and mitigation
is a top priority. In collaboration with NPB and key stakeholders across the soybean supply chain, USB's efforts include:

- U.S. Soybean Export Council (USSEC) travel protocol for USSEC-funded travel outside the U.S. and USSEC-sponsored

travelers in the U.S. from ASF-positive regions.

- Moratorium on all swine-related trade team activities for ASF-positive countries.
- USSEC-sponsored overseas events include increased ASF awareness and understanding.
- USB support for Dee et al. research on mitigants for foreign animal diseases.

- ASF crisis management exercise and follow-up webinar with Qualified State Soybean Boards to establish proactive

and coordinated response.

- ASF-Soy Supply Chain Workshop to identify potential opportunities to prevent ASF entry to the U.S. and mitigate risk.
Outcomes include USB’s investment to develop a risk-free surrogate virus assay, inactivation testing through feed

ingredient processing and formal risk assessment.
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Getting your B wrong is frustrating.

Aspire® is a superior boron delivery system combining two forms of boron with
potassium in every granule for uniform nutrient distribution. Fields applied with Aspire
are proven to improve crop performance with higher yields than standard methods.
Ensure your B is right where you need it for optimum plant health.
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